EXHIBIT 14-D

~ FINAL
ORDINANCE NO. 102

AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE
MONTEREY PENINSULA WATER MANAGEMENT DISTRICT
DELETING WATER USE CREDIT TRANSF ER RULES

FINDINGS

1. The Water Management District is éharged under the Monterey Peninsula Water Management
District Law with the integrated management of the ground and surface water resources in the
Monterey Peninsula area.

2. The Water Management District has general and specific power to cause and implement water
conservation activities as set forth in Sections 325 and 328 of the Monterey Peninsula Water
Management District Law.

3. Existing rules of the Water Management District enable transfer of water credits from one

‘ existing non-residential use to allow intensification of a non-residential water use on another site.

Although the stated purpose of the water credit transfer rules is to promote and accelerate the

permanent abandonment of water use, recent analysis shows that the existing water transfer rules

do not guarantee that water is in fact saved, and may induce increased water use by reason of the
transfer.

4. This measure would delete the Water Management District Rule that allows transfer of water
credits from one site to another, and delete the Rule that allows water to be transferred from a
site directly into a jurisdiction’s water allocation.

5. This ordinance shall amend and republish Rule No. 28 (“Transfer”) of the Rules and Regulations
of the Water Management District; the text of Rule 28 B shall be deleted in its entirety.

NOW THEREFORE be it ordained as follbws:

ORDINANCE

Section Qunes Short Title

This ordinance shall be known as {he Water Credit Sunset Ordinance of the Monterey Peninsula Water
Management District.
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Section Two: Purpose

x

This ordinance revises, amends and republishes water use credit provisions set forth in District Rule 28,
and deletes, in its entirety, the text of Rule 28 B.

Sectioﬁ Three: Amendment of Rule 28 (T ransfer)

A. District Rule 28 A (TRANSFER LIMITAT ION) shall be amended as follows, where the portion’
set forth in strikeout type (strikeout) is deleted:

Any permit issued pursuant to these regulations may be transferred from one person to another, upon
written notification to the District, except as follows: : -

I

) Permits may not be transferred from one location to another; %*%P{—a%pmwded_by_{lag_g_ef
this-Rule: -

2. Permits may not be transferred when the General Manager determines within thirty (30) days of
the written notification required by this rule that the transfer may allow or facilitate ‘increased water
consumption of a water distribution system.

3. Transferred permits shall be subject to all conditions attached to the original permit.
Applicants who are not allowed to transfer a permit under this rule may apply for a new permit or an
amendment fo the existing permit pursuant to Rule 23. Determinations of the General Manager under ¢his
rule, either allowing or refusing permit transfer, may be appealed to the Board pursuant to Rule 70.

B. District Rule 28 B (Propeﬁy—to—Propcdy and Property-to-Jurisdiction Transfers of Water Use
Credits For Commercial and Industrial Uses) shall be deleted in its entirety as set forth in strikeout type

(strikeout):

28—8%{%413%@;}@415La*4d4340p@iy404u{4sdietie{&aﬂsﬁers-e%{ews@@redits—ﬁe{;
Conunercialand Industrial Uses -

Water use credits for existingwateruse-which-has been a!!“‘.’,'ed—byuthe—gis{aciet;eu—e{—aﬁer—laﬂaa%

1985, may—be transferred from one—properly—to—another—forcommercial and—industrial connections

pursuaﬁt—te—this—licu1(3.»@9{14mereial~aﬂd—mdusi‘{ial—wa{e{;e{edi{s-may—alse—be—uansﬁeﬂed—éip%{d—y—mte—a

-jurisdietiex#s-aueeai:ien.—_gpen—s;paéc—and—r@sid@11Qal—water—use—shau—uet—b@—trans;feﬁx:d——’l. -hefollowing
conditions-shall-apply:

——Wateru se—c-rc-di{'—tmnsf@rs—shaﬂ—en{j,'—eewr—-wi{ihin—a—siﬂgle—jurifsdietien.—Ne,-m{ze—r—juﬁsdie&eﬂal
u'éu1sfc-l;slaall—be—auewe-d.——l’—repe-pty—{0~prep@ﬂy—imnsf@rfed—wat@#c-re—di{S—shau—net—h%aﬂ&impac—t
on—a-—jur sdiction's—allocation—TRroperty-to-jurisd ic—tieﬂ—({ansfe{:s—shall—inc—mase—a—j urisdiction's
available-allocation- '

2-—Wateruse-credit-transfers—shallon y-occur—within-a-singlewater—distribuy tion-systen—No-inter-
system-lransfershall-beallowed- :

3=——Water-use-credittransfers—shali—on! y-oceur-with-the-pric—approval-ofthe i ycounty—or-airpoert

: Ordinance No. 102

"Water Credit Transter Rules
ussd Srordmancesdinadford 102 doc
Y Y

An Qrg” of the Board of Dircctors of MPWMD DR



distriet—

4—\Ma%&e%i4ra%&mshaﬂ@ﬂ&b%ﬂe%dﬁemmm&ﬂgemmm%—mﬂ
must-be-applied-to-the-intensification-of another existingcommercial-or industrial use oradded-toa
jurisdiction's—allocation—Othetr-thantransfers—which—add-to—a-jurisdiction’s-allocation,fransfer
credits-shall-not-originatefroms-or be-transferred-to-any residential-use—Transfercredits-shall not
derive-from-any prior open-space-wateruse- ‘

%nne&was%ausfmw@w&a&%d%sha%e&be—b&ked—%%%&%wew-@%m%

site—

Ma%%f%;£w%ulia;@ewmp@%@;@d%&4m&s&%&&b&@%e%ﬂ&e
jurisdiction—

8——All water—use-credittransfers-shall-originate-only from prior- documented commercialwater-use
capacity-and-shall-be-subject to-each-and-every limitation-on-the-calculation-of water use credits-set
forth-in Rule255-

9—All transfers-of water-use-—credits shall eccuronly by-the-written-(and recorded)-agreement-of-the
owner-of record-for-eachparcel from-which-the-transfer originates—This-agreement-shall confirm
that-the transferofwatercredit-is-irrevocable;shall-quantify remaining water use-capacity required
_ by-the-originating parcel(s);-and-acknowledge-that-anyintensification-of water-usecapacity-en-the
originating-site-thereafier shall-resultin-additional-connectioncharge fees—If-all priorwateruse
capacity—is-transferred from-a-site-{due-to-demolition-of-all structures-on-that site); therecorded
agreement—and-notice—shall-consent to—permanent removal-of the—meter connectionfrom—the
- originating site,—and—acknowledgethat the—placement—of-a—new meter—shall belimited—due—to
‘unavailability ofwater: '

10— Transferofwateruse-credits-shall-only-eccurupon-approval-by-the District— The District-shall-have
sole—and-exelusive—authority—to—determine-thewater—use—capacity—which—cannct betransferred-by
reason-ofcapacily—requirements-forthe-originatingsite—Fhe Districtshall-have sole-and-exclusive
authorityto-detcrminethe-wateruse-capacityrequirementsfor-thereceiving site—The District-shall
nelapprove-any-walercredit-transferwhere-money-or-othervaluable-consideration-has been-givenin
exchance{forthe—water—eredit—transfer—The-District-shall-not-approve-any capacityfor-expanded
water—use—deriving—{rom—a—ransferred—water—credit—in—any circumstance—where—money—or—other
valuable-consideration-has-been-given—in-exchangeforuse—of-thewatercredit—Theselimitations
's‘hali—nonc(hclc»::«xllow—ii1c-—rccipi@m—of—a—wa(cr—efcdi{—t{ansfes—te—rcimburse—-ﬂ1e-denex;ef—that—c—rcdit
for-connection-fees-previously-paidto-the-DistrictHorthatHnerement-ofwater-

A—Niolation —of-the-prohibition—on-the—rans{er—of—water—credit—for—money—o—other—valuable

« _ Ordinance No. 102
An Ordine... 7 Tthe Board of Directors of MPWNMD Delet,..; ter Credit Transfer Rules

uistalls e dordinances/Tnalford 102 .doc



G@nsid@ratieH—sl;allMl&{l—ha}mediate—veveeatiMf;d}e—traﬂsfer—eﬁedi&

Section Four: Publication and Application

The provisions of this ordinance shall cause the republication and amendment of the permanent Rules
and Regulations of the Monterey Peninsula Water Management District. '

Notwithstanding any other provision of this ordinance, the text of Rule 28 B, as it existed before
enactment of this ordinance, shall have continuing effect with reéspect to any transfer application

currently pending action by the District provided that each such application shall be completed on or
before December 3 1, 2002.

Section Five: Effective Date and Sunset

This ordinance shall take effect at 12:01 2.m. on the 30th day after it has been enacted on second reading.
This Ordinance shall not have a sunset date.
Scction Six: Severability

If any subdivision, paragraph, sentence, clause or phrase of this ordinance ts, for any reason, held to be
valid or unenforceable by a court of competent jurisdiction, such invalidity shall not affect the validity
- or enforcement of the rematning portions of this ordinance, or of any other provisions of the Monterey
Peninsula Water Maxiagcmcnt District Rules and Regulations. 1t is the District's express intent that each
remaining portion would have been adopted irrespective of the fact that one or more subdivisions,
paradraphs, sentences, clauses, or phrases be declared invalid or uneaforceable.
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On motion by Director Henson, dnd second by Director Ericksoq, the foregoing ordinance is
adopted upon this 28th day of February, 2002, by the following vote:
AYES: Directors Ericksdn, Henson, Leliman and Lindstrom
" NAYS: Directors Edwards and Pendergrass
ABSENT: Director Potter
I, Ernesto A. Avila, Secretary to the Board of Directors of the Monterey Peninsula Water

Management District, hereby certify the foregoing is a full, true and correct copy of an ordinance duly
adopted on the 28th day of February 2002.

Witness my hand and seal of the Board of Directors this 26th day of March 2002.

—wro A Ak

Ernesto A. Avila, Secretary to the Board
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