MONTEREY PENINSULA

WEGSTER

MANAGEMENT DISTRICT

This meeting has been noticed
according to the Brown Act rules.
The Board of Directors meets
regularly on the third Monday of
each month. The meetings begin
at 7:00 PM.

AGENDA
Regular Meeting
Board of Directors

Monterey Peninsula Water Management District

*k*k * %

Wednesday, January 28, 2015, 7:00 pm
Conference Room, Monterey Peninsula Water Management District
5 Harris Court, Building G, Monterey, CA

Staff notes will be available on the District web site at
http://www.mpwmd.dst.ca.us/asd/board/boardpacket/2015

by 5 PM on Friday, January 23, 2015.

Brenda Lewis will participate by telephone from 1758 Broadway Avenue, Seaside, CA 93955

The 7 PM Meeting will be televised on Comcast Channels 25 & 28. Refer to broadcast schedule on page 3.

CALL TO ORDER/ROLL CALL

PLEDGE OF ALLEGIANCE

ORAL COMMUNICATIONS: Anyone wishing to address the Board on Closed Session, Consent Calendar,
Information Items or matters not listed on the agenda may do so only during Oral Communications. Please limit your
comment to three (3) minutes. The public may comment on all other items at the time they are presented to the Board.

CONSENT CALENDAR: The Consent Calendar consists of routine items for which staff has prepared a
recommendation. Approval of the Consent Calendar ratifies the staff recommendation. Consent Calendar items may
be pulled for separate consideration at the request of a member of the public, or a member of the Board. Following
adoption of the remaining Consent Calendar items, staff will give a brief presentation on the pulled item. Members of

the public are re

eogkwnpE

quested to limit individual comment on pulled Consent Items to three (3) minutes.

Considec Adootion of Minutes of the December 12 2014 Reaular Board Meeting

Board of Directors
Kristi Markey, Chair — Division 3
Jeanne Byrne, Vice Chair — Division 4

Brenda Lewis — Division 1
Andrew Clarke - Division 2

Robert S. Brower, Sr. — Division 5

David Pendergrass, Mayoral Representative
David Potter, Monterey County Board of

Supervisors Representative

General Manager
David J. Stoldt

This agenda was posted at the District office at 5 Harris Court, Bldg. G
Monterey on Friday, January 23, 2015. Staff reports regarding these
agenda items will be available for public review on Friday, January 23
at the District office and at the Carmel, Carmel Valley, Monterey,
Pacific Grove and Seaside libraries. After staff reports have been
distributed, if additional documents are produced by the District and
provided to a majority of the Board regarding any item on the agenda,
they will be available at the District office during normal business
hours, and posted on the District website at
http://www.mpwmd.dst.ca.us/asd/board/boardpacket/2015. Documents
distributed at the meeting will be made available in the same manner.
The next regular meeting of the Board of Directors is scheduled for
February 18, 2015 at 7 pm.

5 Harris Court, Building G, Monterey, CA 93940 e P.O.Box 85, Monterey, CA 93942-0085
831-658-5600 ® Fax 831-644-9560 e http://www.mpwmd.net
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MPWMD Regular Board Meeting
January 28, 2015
Page 2 of 3

GENERAL MANAGER’S REPORT

7. Status Report on California American Water Compliance with State Water Resources Control
Board Order 2009-0060 and Seaside Groundwater Basin Adjudication Decision

8. Update on Development of Water Supply Projects

9. Report on Drought Response

ATTORNEY’S REPORT

10. Report on December 15, 2014 Closed Session of the Board

DIRECTORS’ REPORTS (INCLUDING AB 1234 REPORTS ON TRIPS, CONFERENCE
ATTENDANCE AND MEETINGS)
11. Oral Reports on Activities of County, Cities, Other Agencies/Committees/Associations

PRESENTATIONS
12. Presentation to David Potter, 2014 Chair of the Board of Directors

13. DEFERRED TO FUTURE MEETING -- Seaside-Municipal\Water Company—Hewto-Read-Your

14, Update on San Clemente Dam Removal Project
PUBLIC HEARINGS — No Public Hearing items were submitted for Board consideration.

ACTION ITEMS — Public comment will be received on each of these items. Please limit your comment to three (3)
minutes per item.

15. Consider Adoption of Mid-Year Adjustment to Fiscal Year 2014-15 Pure Water Monterey
Budget
Action: A proposed revised mid-year adjustment to the Fiscal Year 2014-15 Pure Water Monterey
budget is presented to the Board for adoption. Public comment will be received.

INFORMATIONAL ITEMS/STAFF REPORTS The public may address the Board on Information Items and
Staff Reports during the Oral Communications portion of the meeting. Please limit your comments to three minutes.
16. Lefters Recejved Click _here for Suypplement | efter pPacket

17 Committee Reports

18.  Monthlv Allocation Report

19 WaterConservation Brogram Renort

20 Quadervwarer Use Credit Transfar Status Benort

21 Cammel River Fishery Beportfor December 2014

22 Moot water suoplv and California American Water broduction Beoors

23 Quadedy Carmel RiverRinarian Corridor Manzgement brogram Repor!

ADJOURN TO CLOSED SESSION
As permitted by Government Code Section 54956 et seq., the Board may adjourn to closed or executive session to consider specific
matters dealing with pending or threatened litigation, certain personnel matters, or certain property acquisition matters.

1. Conference with Legal Counsel — Existing Litigation (Gov. Code 54956.9 (a))
MPWMD v. SWRCB; Santa Clara 1-10-CV-163328 — CDO (6th District Appellate Case
#H039566

2. Conference with Real Property Negotiators (Gov. Code 54956.8)

Address: 1910 General Jim Moore Blvd., Seaside, CA 93955
Agency Negotiator: David J. Stoldt, General Manager

ADJOURN

MONTEREY APENINSULA
WOSTER

MANAGEMENT DisTrRiCT
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MPWMD Regular Board Meeting
January 28, 2015

Page 3 of 3
Board Meeting Broadcast Schedule - Comcast Channels 25 & 28
View Live Webcast at Ampmedia.org
Ch. 25, Sundays, 7 PM Monterey
Ch. 25, Mondays, 7 PM Monterey, Del Rey Oaks, Pacific Grove, Sand City, Seaside
Ch. 28, Mondays, 7 PM Carmel, Carmel Valley, Del Rey Oaks, Monterey, Pacific Grove,
Pebble Beach, Sand City, Seaside
Ch. 28, Fridays, 9 AM Carmel, Carmel Valley, Del Rey Oaks, Monterey, Pacific Grove,
Pebble Beach, Sand City, Seaside
Upcoming Board Meetings
Wed. February 18, 2015 Regular Board Meeting 7:00 pm District conference room
Mon. March 16, 2015 Regular Board Meeting 7:00 pm District conference room
Mon. April 20, 2015 Regular Board Meeting 7:00 pm District conference room

Upon request, MPWMD will make a reasonable effort to provide written agenda
materials in appropriate alternative formats, or disability-related modification or
accommodation, including auxiliary aids or services, to enable individuals with
disabilities to participate in public meetings. MPWMD will also make a
reasonable effort to provide translation services upon request. Please submit a
written request, including your name, mailing address, phone number and brief
description of the requested materials and preferred alternative format or auxiliary
aid or service by 5:00 PM on Monday, January 26, 2015. Requests should be sent
to the Board Secretary, MPWMD, P.O. Box 85, Monterey, CA, 93942. You may
also fax your request to the Administrative Services Division at 831-644-9560, or
call 831-658-5600.

U:\staff\Boardpacket\2015\20150128\0128agenda.docx
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ITEM: CONSENT CALENDAR

1. CONSIDER ADOPTION OF MINUTES OF THE DECEMBER 15, 2014
REGULAR BOARD MEETING

Meeting Date: January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By:  Arlene Tavani Cost Estimate:  N/A

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

SUMMARY:: Attached as Exhibit J-A are draft minutes of the December 15, 2014 Regular
meeting of the Board of Directors.

RECOMMENDATION: District staff recommends approval of the minutes with adoption of
the Consent Calendar.

EXHIBIT
1.A Draft Minutes of the December 15, 2014 Regular Board Meeting

U:\staff\Boardpacket\2015\20150128\ConsentCIndr\01\item1.docx



MONTEREY PENINSULA

WEOSTER

MANAGEMENT DISTRICT

EXHIBIT 1-A

DRAFT MINUTES
Regular Meeting
Board of Directors
Monterey Peninsula Water Management District
December 15, 2014

The meeting was called to order at 7:00 p.m. in the CALL TO ORDER/ROLL CALL
Water Management District conference room.

Directors Present:

David Potter — Chair, Monterey County Board of
Supervisors Representative

Brenda Lewis — Division 1 (arrived at 7:05 pm)
Andrew Clarke — Division 2

Jeanne Byrne — Division 4

Robert S. Brower, Sr. — Division 5

David Pendergrass — Mayoral Representative

Directors Absent: Kristi Markey — Vice Chair,
Division 3

General Manager present: David J. Stoldt

District Counsel present: David Laredo

The assembly recited the Pledge of Allegiance. PLEDGE OF ALLEGIANCE
No comments were directed to the Board. ORAL COMMUNICATIONS
On a motion of Pendergrass and second by Brower, CONSENT CALENDAR

the Consent Calendar was adopted with a correction
to the minutes of November 17, 2014 presented under
agenda item 1. The motion was adopted on a
unanimous vote of 5 — 0 by Pendergrass, Brower,
Byrne, Clark and Potter. Markey and Lewis were
absent for the vote.

The minutes were adopted with a correction to action 1. Consider Adoption of Minutes of the
recorded under item 15. The date listed as November 17, 2014 Regular Board
“December 17, 2014” should be changed to Meeting

“December 15, 2014.”

Adopted. 2. Adopt Board Meeting Schedule for 2015
Adopted amendment of annual compensation to 3. Consider Approval of Amendment to
$195,000 and monthly vehicle reimbursement to General Manager's Contract

$500.

5 Harris Court, Building G, Monterey, CA 93940 ® P.O. Box 85, Monterey, CA 93942-0085
831-658-5600 ® Fax 831-644-9560 ® http://www.mpwmd.net
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Draft Minutes — MPWMD Regular Board Meeting — December 15, 2014 --Page 2 of 5

Approved not-to-exceed amount of $24,000.

Adopted.

Adopted.

Adopted.

Adopted.

Adopted.

Director Lewis arrived to the meeting during the
General Manager’s Report.

A summary of Mr. Stoldt’s report is on file at the
District office and can be viewed on the MPWMD
website. Stoldt noted that rainfall received between
October 1, 2014 and December 1, 2014 was
estimated to be 162% of the long-term average. He
also reported that Los Padres Dam began to spill on
December 7, 2014. Due to the San Clemente Dam
bypass construction, the San Clemente Dam spilled
on December 11, 2014. The County of Monterey
opened passage between the Carmel River Lagoon
and the ocean on December 11, 2014. In addition,
due to recent rainfall, 11.5 acre-feet of excess Carmel
River flows were injected into the Seaside
Groundwater Basin through the Aquifer Storage and
Recovery project.

A summary of Mr. Stoldt’s report is on file at the
District office and can be viewed on the MPWMD
website.

A summary of Stephanie Locke’s presentation is on
file at the District office and can be viewed on the
MPWMD website.

District Counsel Laredo reported that the Board met
in closed session at 7:40 pm on November 17, 2014.
Agenda item 2 was not discussed. An update was
provided to the Board on all other agenda items, but
no specific reportable action was taken.

4. Consider Approval of Pay Differential for
Employees Caused by Increase in Tax for
PERS Contributions

5. Consider Expenditure of Funds to
Contract for a Limited-Term Senior
Fisheries Biologist

6. Consider Adoption of Resolution No. 2014-
19 -- Updating Rule 24, Table 3: Capacity
Fee History

7. Receive Alternative Measurement Method
Report for Determining Annual Costs for
Post- Employment Benefits

8. Review and Accept Independent Audit
Report for Fiscal Year 2013-2014

9. Consider Adoption of Treasurer’s Report
for October 2014

GENERAL MANAGER’S REPORT

10.  Status Report on California American
Water Compliance with State Water
Resources Control Board Order 2009-0060
and Seaside Groundwater Basin
Adjudication Decision

11.  Update on Development of Water Supply
Projects

12. Report on Drought Response

ATTORNEY’S REPORT
13. Report on November 17, 2014 Closed
Session of the Board

MON{;:z/EY A F:iz_MEsuE
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Draft Minutes — MPWMD Regular Board Meeting — December 15, 2014 --Page 3 of 5

No reports were presented by the Directors.

Catherine Stedman, Manager for External Affairs for
California American Water, provided a detailed
description of both residential and non-residential
water bills. A summary of the presentation is on file
at the District office and can be viewed on the
MPWMD website. Director Lewis requested that
District staff invite a representative from the Seaside
Municipal Water Company to provide a similar
presentation at a future Board meeting.

A summary of General Manager Stoldt’s presentation

is on file at the District office and can be viewed on
the MPWMD website. He recommended that the
Water Supply Planning Committee evaluate the
issues related to formation of a Groundwater
Sustainability Agency and then report back to the
Board. The Chair of the Water Supply Planning
Committee, Director Brower, agreed to take up the
issue with the committee.

Brower offered a motion that was seconded by
Byrne, to adopt the January through March 2015
Quarterly Water Supply Strategy and Budget. The

1. Conference with Legal Counsel -
Existing Litigation (Gov. Code
54956.9 (a))

A. MPWMD v. SWRCB; Santa Clara 1-
10-CV-163328 — CDO (6th District
Appellate Case #H039566
Water Plus v. MPWMD, Case No.
M125274
Monterey Peninsula Taxpayers
Association v. MPWMD; Case No.
M123512

Thum v. MPWMD; Monterey Case No.
M113598; 6th District Appellate Case
#H039566)

2. Conference with Real Property
Negotiators
Address: 1910 General Jim Moore
Boulevard, Seaside, CA 93955

Agency Negotiator:  David J.

Stoldt, General Manager

3. Public Employee Annual
Performance Evaluation (Gov. Code
54957) — General Manager

DIRECTORS’ REPORTS (INCLUDING AB

1234 REPORTS ON TRIPS, CONFERENCE

ATTENDANCE AND MEETINGS)

14.  Oral Reports on Activities of County,
Cities, Other Agencies/Committees/
Associations

PRESENTATIONS

15. California American Water — How to
Read Your Water Meter and Your
Monthly Water Bill

16.  Presentation re 2014 Groundwater
Management Legislation

PUBLIC HEARINGS

17.  Consider Adoption of January through
March 2015 Quarterly Water Supply
Strategy and Budget

MON{;:z/EY A F:iz_MEsuE

MANAGEMENT DISTRICT



Draft Minutes — MPWMD Regular Board Meeting — December 15, 2014 --Page 4 of 5

motion was adopted on a unanimous vote of 6 — 0 by
Brower, Byrne, Clarke, Lewis, Pendergrass and
Potter. No comments were directed to the Board
during the public hearing on this item.

Brower offered a motion that was seconded by
Byrne, to adopt the recommendation of the Water
Demand Committee as outlined in the staff report,
which was to direct staff to develop a conceptual
ordinance for review by the Water Demand
Committee prior to submission to the full Board. The

motion was approved on a vote of 5 — 1 by Brower,
Byrne, Clarke, Lewis and Potter. Pendergrass was
opposed. Markey was absent.

The following comments were directed to the Board
during the public comment period on this item. (a)
Mike Zimmerman, Coalition of Peninsula
Businesses, spoke in opposition to establishment of
new outdoor restaurant seating regulations. He
requested that the Coalition be included in the
process, if the Board directed that new regulations be
developed. (b) Kambiz Ajir, owners of Monterey
Cookhouse, stated that replacement of landscaping
with an outdoor seating area will reduce water use at
his restaurant, and that outdoor seating is critical to
compete with downtown Monterey restaurants. (c)
Gary Cursio, Co-Chair of Government Affairs for
the Monterey County Hospitality Association
(MCHA), read a letter dated December 13, 2014
from the MCHA stating that outdoor restaurant
seating does not increase water use, and expressing
support for allowing 50% of indoor seating to be
added as outdoor seating. (d) Rudi Fisher, resident
of Pacific Grove, expressed opposition to
development of new regulations for outdoor
restaurant seating and described the effort as
“micromanaging.” (€) Lou Clay, resident of Pacific
Grove, stated that residential and commercial water
use expansion requires a water permit. He expressed
opposition to establishment of a third category of
water use that would not require a water permit.

On a motion by Brower and second of Byrne, the
Board voted to maintain the existing rotation
schedule specified in Board Meeting Rule 2.5. The
motion was adopted on a vote of 4 — 1 by Brower,
Byrne, Clarke and Potter. Pendergrass was opposed.
Lewis abstained and Markey was absent.

During the public comment period on this item,
Jason Campbell expressed support for adoption of
the revised rotation schedule presented as the first
option in the original and amended staff reports.

Director Lewis exited the meeting during Board
discussion of item 19. She rejoined the meeting as

ACTION ITEMS

18.  Consider Adoption of Policy on Outdoor
Restaurant Seating

19. Select Schedule for Rotation of Directors
into the Positions of Board Chair and Vice
Chair

MON{;:z/EY A F:iz_MEsuE
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Draft Minutes — MPWMD Regular Board Meeting — December 15, 2014 --Page 5 of 5

a member of the audience during discussion of
item 20.

Brower moved to elect Markey to the position of
Chair and Byrne as Vice Chair. The motion was
seconded by Clarke and approved on a vote of 4 — 1
by Brower, Clarke, Byrne and Potter. Pendergrass
was opposed. Lewis abstained and Markey was
absent.

On a motion by Brower and second of Byrne, David
J. Stoldt was elected to the position of Board
Secretary and Suresh Prasad to the position of

Treasurer. The motion was approved on a vote of 5 —

0 by Brower, Byrne, Clarke, Pendergrass and Potter.

Lewis abstained and Markey was absent. No
comments were directed to the Board during the
public comment period on this item.

There was no discussion of the Informational
Items/Staff Reports.

The meeting was adjourned to closed session at 9:10
pm.

The meeting was adjourned at approximately 10 pm.

U:\staff\Boardpacket\2015\20150128\ConsentCIndr\01\item1_exhla.docx

20. Conduct Election of Officers for 2015

INFORMATIONAL ITEMS/STAFF REPORTS

21. Letters Received

22.  Committee Report

23. Monthly Allocation Report

24.  Water Conservation Program Report

25.  Carmel River Fishery Report for
November 2014

26. Monthly Water Supply and California
American Water Production Report

27.  Semi-Annual Groundwater Quality
Monitoring Report

ADJOURN TO CLOSED SESSION

1. Conference with Legal Counsel — Existing
Litigation (Gov. Code 54956.9 (a))

A MPWMD v. SWRCB; Santa Clara 1-10-CV-
163328 — CDO (6th District Appellate Case
#H039566

ADJOURNMENT

Arlene M. Tavani, Deputy District Secretary

MON{;:z/EY A F:iz_MEsuE

MANAGEMENT DISTRICT



ITEM: CONSENT CALENDAR

2. RATIFY BOARD COMMITTEE ASSIGNMENTS FOR CALENDAR YEAR 2015

Meeting Date: January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By:  Arlene Tavani Cost Estimate:  N/A

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

SUMMARY:: A list of committee assignments for calendar year 2015 will be presented as
Exhibit 2-A at the January 28, 2015 Board meeting.

All committees are made up of less than a quorum of the Board. The Administrative Committee
is the District’s one standing committee. It generally meets one week prior to the Board meeting.
The other committees do not meet regularly, but only as needed.

RECOMMENDATION: Ratify appointments as presented or modify them by motion.
EXHIBIT

2-A  To be presented at the 1/28/15 Board Meeting — Committee Assignments for Calendar
Year 2015

U:\staff\Boardpacket\2015\20150128\ConsentCIndr\02\item2.docx



ITEM: CONSENT CALENDAR

3. CONSIDER ADOPTION OF RESOLUTION 2015-01 TO AMEND BOARD
MEETING RULE NO. 12

Meeting Date: January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By:  Arlene Tavani Cost Estimate:  N/A

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

SUMMARY:: Rule No.12 of the Meeting Rules of the Monterey Peninsula Water Management
District states that regular Board meetings shall be held “at the City Council Chambers in the
City of Monterey.” This section must be amended, as the Board has been meeting at the District
office since November 2006 and plans to continue meeting at that location. Attached as Exhibit
3:A is draft Resolution No. 2015-01 amending Meeting Rule No. 12 to state that regular Board
meetings shall be held at the District office.

RECOMMENDATION: District staff recommends approval of Resolution No. 2015-01.

EXHIBIT
3:A  Draft Resolution No. 2015-01 Amending Board Meeting Rule No. 12

U:\staff\Boardpacket\2015\20150128\ConsentCIndr\03\item3.docx



MONTEREY PENINSULA

WEOSTER

MANAGEMENT DISTRICT

EXHIBIT 3-A

RESOLUTION NO. 2015-01

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
MONTEREY PENINSULA WATER MANAGEMENT DISTRICT
AMENDING BOARD MEETING RULE NO. 12, OPEN MEETING REQUIREMENTS

WHEREAS: Board Meeting Rule 12, Open Meeting Requirements, states that the
regular meetings of the Board of Directors shall be conducted at the City Council Chambers in
the City of Monterey;

WHEREAS: The Board of Directors has been meeting at the Water Management
District offices since November 2006 and plans to.continue meeting at that location;

WHEREAS: The Ralph M Brown Act requires that the location of a legislative body’s
regular meeting be established by resolution, ordinance or other formal action of the Board.

NOW, THEREFORE, BE IT RESOLVED: That the Board of Directors of the
Monterey Peninsula Water Management District hereby shall amend Board Meeting Rule No. 12
as shown in below. New language is shown in bold, italicized text.

RULE 12: OPEN MEETING REQUIREMENTS

The provisions of the Ralph M. Brown Act require all meetings of the Board of Directors
to be open and public. Regular District Board meetings shall commence at 7:00 p.m. on
the third Monday of each-month, and shall be held at the Eity-Counell-Chambers-in-the
City-of Monterey main office of the Water Management District, 5 Harris Court
Building G, Monterey, CA. Any change to a regular meeting date or location shall be
noticed in accord with the Brown Act. Every meeting shall have public notice and a
binding agenda as required by law. The time and place for special meetings shall set forth
on the notice and the agenda for that special meeting. The notice and agenda for each
meeting shall be prominently posted outside the District’s main office. Except as
allowed by law, no action or discussion shall take place on any item not on the posted
agenda. Brief responses to questions or comments not on the agenda, however, may
occur. Each Board member may place no more than one non-emergency item on the
agenda by submitting to the General Manager, at least seventeen (17) days before the
meeting, a written request for consideration of an issue. Said request shall explain the
issue and provide a recommendation for Board action. This Rule shall not prohibit the
addition of emergency matters to the agenda as provided by law.

5 Harris Court, Building G, Monterey, CA 93940 e P.O.Box 85, Monterey, CA 93942-0085
831-658-5600 ® Fax 831-644-9560 e http://www.mpwmd.net



Draft — MPWMD Resolution No. 2015-01 — Amending Meeting Rule No. 12, Open Meeting Requirements

On motion by Director , and second by Director , the foregoing Resolution is
adopted upon this 28th day of January 2015, by the following vote:

AYES:

NAYS:

ABSENT:

I, David J. Stoldt, Secretary to the Board of Directors of the Monterey Peninsula Water
Management District, hereby certify the foregoing resolution was duly adopted on the 28" day of

January 2015.

Witness my hand and seal of the Board of Directors this day of January 2015.

David J. Stoldt, Secretary to the Board

U:\staff\Boardpacket\2015\20150128\ConsentCIndr\03\item3_exh3a.docx
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ITEM: CONSENT CALENDAR

4. CONSIDER APPROVAL OF ANNUAL UPDATE OF INVESTMENT POLICY

Meeting Date:  January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By: Suresh Prasad Cost Estimate: N/A

General Counsel Review: N/A

Committee Recommendation: The Administrative Committee reviewed this item on
January 21, 2015 and recommended approval.

CEQA Compliance: N/A

SUMMARY: The State of California Government Code requires the District Board to annually
review and approve the District Investment Policy. The District’s current investment policy,
included as Exhibit 4-A, was adopted by the Board on September 20, 1997 and no changes have
been made to the policy since that date. The policy provides guidance for the District Treasurer,
who acts on behalf of the Board in all investment matters. The policy was last reviewed by the
Board on January 29, 2014. District staff has again reviewed the investment policy and
determined that it complies with the current Government Code; and that it is adequate for
protecting safety and providing liquidity while yielding a reasonable rate of return given current
market conditions.

RECOMMENDATION: District staff recommends that the Board review and approve the
District’s Investment Policy. This item will be approved if adopted along with the Consent
Calendar.

BACKGROUND: The State of California Government Code requires the District Board to
annually review and approve the District Investment Policy. The District’s current policy was
adopted on September 20, 1997 and has been reviewed and approved annually by the Board
since that time. Additionally, State law, as well as District policy, requires that each quarter the
Board receive and approve a report of investments held by the District. This requirement has
been met as the Board has received quarterly reports on the contents and performance of the
investment portfolio since adoption of the investment policy.

EXHIBITS
4-A  Monterey Peninsula Water Management District Investment Policy

U:\staff\Boardpacket\2015\20150128\ConsentCIndr\04\item4.docx



EXHIBIT 4-A

MONTEREY PENINSULA WATER MANAGEMENT DISTRICT
INVESTMENT POLICY
(Adopted September 20, 1997)
Introduction

This policy governs the investment of District funds. The purpose of the policy is to provide
guidance to the District Treasurer to invest funds in a manner that provides for the protection of
principal (safety), meets the cash flow (liquidity) demands of the District and earns a reasonable
yield. It shall be the policy of the District to invest all funds in strict conformance with all state
statutes governing the investment of public monies. Moreover, it shall be the policy to manage
investments under the prudent investor rule. This rule affords the District a broad spectrum of
investment opportunities so long as the investment is deemed prudent and is allowable under
State of California Government Code section 53600 et. seq., the investment policy of Monterey
County and Section 118-507 (West’s Annotated Government Code) of the District's enabling
legislation.

Prudence

The District Treasurer is a trustee and therefore a fiduciary subject to the prudent investor
standard. When investing, reinvesting, purchasing, acquiring, exchanging, selling and managing
public funds, the treasurer shall act with the care, skill, prudence and diligence under the
circumstances then prevailing that a prudent person acting in a like capacity and familiarity with
those matters would use in the conduct of investments of a like character and with like aims to
safeguard the principal and maintain the liquidity needs of the District. Within the limitation of
this policy and considering individual investments as part of an overall investment strategy, a
trustee is authorized to acquire investments as authorized by law.

Investment and Risk

The objectives of the District’s investment program in order of priority are:

1) Safety of invested funds — The Treasurer shall ensure the safety of the District's invested
funds by limiting, as much as possible, credit and interest rate risk. Credit risk is the risk
of loss due to failure of the security issuer or backer. Interest rate risk is the risk that the
market value of investments will fall due to an increase in the general level of interest
rates.

2) Maintenance of sufficient liquidity to meet cash flow requirements — Attainment of a
market average rate of return during budgetary and economic cycles, taking into account
the District's investment risk constraints and cash requirements. The Treasurer, acting in

Page 1 of 4



accordance with District procedures and this policy and exercising due diligence shall be
relieved of personal responsibility for an individual security’s credit risk or market price
change, provided deviations from expectations are reported in a timely fashion and
appropriate action is taken to control adverse developments.

Types of Investments

District funds may be placed in any instrument or medium approved by the State of California as
enumerated in Government Code Section 53651, and not otherwise limited by the Monterey
County Investment Policy. A listing of currently eligible securities shall be maintained. The
Treasurer shall submit any proposed changes to the list of eligible investments to the
Administrative Committee and Board of Directors. The Administrative Committee shall approve
investment in a class of securities included on the list, but in which the District has not
previously invested. The Board of Directors shall approve changes to the list of eligible
securities. The currently approved list of securities is incorporated as Attachment I.

Prohibited Investments

The District shall not be authorized to invest in any security that has the possibility of returning a
zero or negative yield if held to maturity except that investment in U. S. Treasury Certificates of
indebtedness ("SLUGS") issued by the U. S. Bureau of Public debt is authorized. Prohibited
investments shall include inverse floaters, range notes and interests only strips derived from a
pool of mortgages.

Access to Funds

The premise underlying the District’s investment policy is to ensure that money is available
when needed. To this end, the District will maintain funds on deposit in a local bank or other
federal or state regulated depository sufficient to meet expenditure requirements for the
following six months as represented in the most recent budget adopted by the Board of Directors.

Authority

The Treasurer of the Board of Directors of the Monterey Peninsula Water Management District
is responsible for the custody and management of District investments. Management activity will
adhere to applicable state law, provisions of the District’s enabling legislation and this policy.
The Treasurer may delegate ministerial duties related to the investment program to other District
staff, but shall retain responsibility for all transactions undertaken and shall establish a system of
internal control to regulate activity of subordinate personnel.

Reports

Pursuant to Government Code Section 53646 the Treasurer shall provide quarterly investment
reports to the Board of Directors. Each report shall include a listing of all securities held in the
portfolio. It shall list investments by type, issuer, maturity, par value, market value, and dollar
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amount invested. The report shall contain a citation of compliance with this policy, an
explanation for any non-compliance and a statement as to the ability or inability to meet
expenditure requirements for the following six months. District monies over which the Treasurer
does not exercise control or safekeeping e.g., does not determine how the funds are to be
invested or banked, need not be included in the report. Agency contributions to the Public
Employees Retirement System need not be included. Deferred compensation funds (Section
457) held by third-party administrators and invested at the direction of program participants need
not be included pursuant to PL 104-188.

Audits
The District's portfolio, quarterly reports, policy, internal control procedures and investment
practices shall be the subject of scrutiny in the course of annual audits performed by external

independent auditors selected by the Board of Directors and approved by the Monterey County
Auditor-Controller.

Policy Review

The Board of Directors shall review this policy at least annually.
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ATTACHMENT |

ELIGIBLE SECURITIES

* Securities of the U.S. Government and its agencies

* Obligations of the State of California and/or its political subdivisions

* Certificates of Deposit (or Time Deposits) placed with commercial banks, savings banks,
and/or savings and loan companies

* Negotiable certificates of deposit

* Credit Union Certificates of Deposit

* Certificates of Deposit of domestic branches of foreign banks

* Bankers Acceptances

* Commercial Paper

* Medium Term Corporate Notes

* Mortgage backed securities

* Mutual Funds

* Local Agency Investment Fund

* Monterey County Investment Program

* Repurchase Agreements

* Reverse Repurchase Agreements

* Financial futures and options

* Other investment instruments that become eligible for investment as approved by the State
of California
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ITEM: CONSENT CALENDAR

o. SEMI-ANNUAL  FINANCIAL REPORT ON THE CAWD/PBCSD
WASTEWATER RECLAMATION PROJECT

Meeting Date:  January 21, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By: Suresh Prasad Cost Estimate: N/A

General Counsel Review: N/A

Committee Recommendation: The Administrative Committee reviewed this item on
January 21, 2015 and recommended approval.

CEQA Compliance: N/A

This report relates to the original CAWD/PBCSD Wastewater Reclamation Project (Phase 1)
only and does not contain any information related to the CAWD/PBCSD Recycled Water
Expansion Project (Phase II). On December 10, 1992, the Monterey Peninsula Water
Management District (MPWMD or District) sold $33,900,000 worth of variable rate certificates
of participation to finance the wastewater reclamation project in Pebble Beach. The tables below
summarize the investment information on funds held for future use, disbursements, and interest
rate trends on the outstanding certificates for the period July 1, 2014 through December 31,
2014. During the first reporting period in 2006, the Wastewater Reclamation Project’s (Project)
Operations and Maintenance Reserve and Renewal and Replacement Reserve accounts were
transferred to the Carmel Area Wastewater District in accordance with the Project’s Amended
Construction and Operations Agreement dated December 15, 2004. The Project’s Operations
and Maintenance account (Bank of America) and Certificate of Participation accounts (U.S.
Bank) remain under the control of the District and will continue to be reported on this report and
future reports.

Par of 1992 Certificates $33,900,000

Investments as of December 31, 2013:

Description Institution Market Value  Rate/Yield Term
Interest Fund U.S. Bank $327 0.00% Daily
Certificate Payment Fund U.S. Bank $791 0.00% Daily
Acquisition/Rebate Funds U.S. Bank $19 0.00% Daily

Water Sales Revenue Acct.  Bank of America $444,990.71 0.033% Daily



Operation and Maintenance Disbursements:

MPWMD transferred advances in the amount of $3,360,000 from the Water Sales Revenue
Account to the Carmel Area Wastewater District during this reporting period. Advance
payments are provided in accordance with the terms and conditions of Section 5.5 (a) of the
Operation and Maintenance Agreement.

As provided in the Water Purchase Agreement, the obligation of the District to make
disbursements is a special obligation of the District, payable solely from net operating revenues
of the project, monies in the Revenue Fund, and other funds described in the Trust Agreement. In
no event, will disbursements be payable out of any funds or properties of the District other than
such sources.

Principal and Interest on Certificates:

A principal payment of $1,700,000 was made by the Pebble Beach Company during this
reporting period. The outstanding balance on the Certificates is currently $17,600,000.

The interest rate on the Series 1992 Certificates was set initially at 2.30 percent per annum until
December 16, 1992. On that date and weekly thereafter, so long as the certificates are in the
variable mode, the Remarketing Agent, Stone & Youngberg, determines the rate of interest.
Interest rates for this reporting period fluctuated between 0.04% and 0.07%.

On June 7, 2000, the Reclamation Management Committee noted that the Capital Interest Fund,
used for payment of monthly interest on the outstanding certificates, would soon be exhausted.
The Committee discussed the use of water sales revenue to make future interest payments. On
July 3, 2000, the Reclamation Technical Advisory Committee affirmed the use of water sales
revenue for interest payments when excess funds are available.

Effective July 1, 2013, the Reclamation Project water rates have been delinked from the
California American Water Company potable rates. The rates are now set based on revenue
requirement for the Project.

EXHIBIT
None
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ITEM: CONSENT CALENDAR

6. CONSIDER ADOPTION OF TREASURER’S REPORT FOR NOVEMBER 2014

Meeting Date:  January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By: Suresh Prasad Cost Estimate: N/A

General Counsel Review: N/A

Committee Recommendation: The Administrative Committee considered this item on
January 21, 2015 and recommended approval.

CEQA Compliance: N/A

SUMMARY:: Exhibit @.A comprises the Treasurer’s Report for November 2014. Exhibit 6-B,
Exhibit §-C and Exhibit g-D are listings of check disbursements for the period November 1-30,
2014. Check Nos. 19735 through 20077, the direct deposits of employee’s paychecks, payroll
tax deposits, and bank charges resulted in total disbursements for the period in the amount of
$605,337.06. That amount included $91,686.35 for conservation rebates. Exhibit g-E reflects
the financial statements for the month ending November 30, 2014.

RECOMMENDATION: District staff recommends adoption of the November 2014
Treasurer’s Report and financial statements, and ratification of the disbursements made during
the month. The Administrative Committee reviewed this item at its January 21, 2015 meeting
and voted 3 to 0 to recommend approval.

EXHIBITS

@A  Treasurer’s Report

@B  Listing of Cash Disbursements-Regular
6-C Listing of Cash Disbursements-Payroll
@D  Listing of Other Bank Items

6-E Financial Statements
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Description

Beginning Balance
Transfer to/from LAIF
Fee Deposits
Interest
Transfer-Money Market to Checking
Transfer-Money Market to W/Fargo
W/Fargo-Investment Purchase
Transfer Ckg to MPWMD M/Mrkt
MoCo Tax & WS Chg Installment Pymt
Transfer to CAWD
Voided Cks
Bank Corrections/Reversals/Errors
Bank Charges/Rtn'd Deposits/Other
Payroll Tax Deposits
Payroll Checks/Direct Deposits
General Checks
Prepaid Exp-Automatic Bank Pymt
Ending Balance

EXHIBIT 6-A

MONTEREY PENINSULA WATER MANAGEMENT DISTRICT

TREASURER'S REPORT FOR NOVEMBER 2014

PB
MPWMD Wells Fargo MPWMD Reclamation
Checking Money Market L.A.LLF. Investments Total Money Market

($292,844.70) $498,893.13 $692,736.09  $2,251,065.41 3,149,849.93 $535,061.26
0.00 0.00

821,381.86 821,381.86 434,944.00

2.62 148.64 151.26 10.45
768,874.24 (768,874.24) 0.00
0.00 0.00
0.00
0.00
0.00

0.00 (525,000.00)
0.00
110.00 110.00

(306.59) (432.00) (738.59) (25.00)
(25,609.84) (25,609.84)
(126,128.53) (126,128.53)
(453,402.10) (453,402.10)
0.00

($129,307.52) $550,971.37 $692,736.09  $2,251,214.05 $3,365,613.99 $444,990.71
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EXHIBIT 6-C .
Payroll Bank Transaction Report

KAOWirh ....‘pg,mm,, Monterey Peninsula Water Mgmt District By Payment Number
WRFTER Date: 11/1/2014 - 11/30/2014

MINAGIVERIDRTRG Payroll Set: 01 - Monterey Peninsula Water Management District

Payment Employee Direct Deposit

Number Payment Date Payment Type Number Employee Name Check Amount . Amount  Total Payment
1118 11/14/2014 Regular 1024 Stoldt, David J 0 5306.55 5306.55
1119 11/14/2014 Regular 1025 Tavani, Arlene M 0 1896.28 1896.28
1120 11/14/2014 Regular 1006 Dudley, Mark A 0 2890.35 2890.35
1121 11/14/2014 Regular 1039 Flores, Elizabeth 0 1972.88 1972.88
1122 11/14/2014 Regular 1018 Prasad, Suresh 0 3485.18 3485.18
1123 11/14/2014 Regular 1019 Reyes, Sara C 0 1834.12 1834.12
1124 11/14/2014 Regular 1020 Sandoval, Eric ! 0 1935.33 1935.33
1125 11/14/2014 Regular 1021 Schmidlin, Cynthia L 0 1789.23 1789.23
1126 11/14/2014 Regular 1022 Soto, Paula 0 1266.98 1266.98
1127 11/14/2014 Regular 1002 Bekker, Mark 0 1626.33 1626.33
1128 11/14/2014 Regular 1005 Christensen, Thomas T 0 2559.71 2559.71
1129 11/14/2014 Regular 1008 Hampson, Larry M 0 3081.91 3081.91
1130 11/14/2014 Regular 1013 Lyons, Matthew J [0} 1645.39 1645.39
1131 11/14/2014 Regular 6029 Snyder, Alexander G. )] 426.28 426.28
1132 11/14/2014 Regular 1023 Stern, Henrietta L o} 2164.4 2164.4
1133 11/14/2014 Regular 6028 Atkins, Daniel N. 4] 260.2 260.2
1134 11/14/2014 Regular 1004 Chaney, Beverly M 0 2363.26 2363.26
1135 11/14/2014 Regular 6012 Hamblin, David R 0 599.06 599.06
1136 11/14/2014 Regular 1007 Hamilton, Cory R 0 2037.31 2037.31
1137 11/14/2014 Regular 1009 James, Gregory W 0 2937.55 2937.55
1138 11/14/2014 Regular 1011 Lear, Jonathan P [0} 2737.48 2737.48
1139 11/14/2014 Regular 1012 Lindberg, Thomas L 4] 2168.62 2168.62
1140 11/14/2014 Regular 1016 Oliver, Joseph W 0 2655.93 2655.93
1141 11/14/2014 Regular 1026 Urquhart, Kevan A 0 2150.09 2150.09
1142 11/14/2014 Regular 1001 Ayala, Gabriela D 0 1665.98 1665.98
1143 11/14/2014 Regular 1003 Boles, Michael T 0 1775.04 1775.04
1144 11/14/2014 Regular 1010 Kister, Stephanie L 0 2045.54 2045.54
1145 11/14/2014 Regular 1017 Locke, Stephanie L 0 2733.86 2733.86
1146 11/14/2014 Regular 1014 Martin, Debra S 0 1949.14 1949.14
1147 11/26/2014 Regular 1024 Stoldt, David J 0 5306.55 5306.55
1148 11/26/2014 Regular 1025 Tavani, Arlene M 0 1896.27 1896.27
1149 11/26/2014 Regular 1006 Dudley, Mark A 0 2890.35 2890.35
1150 11/26/2014 Regular 1039 Flores, Elizabeth 0 1972.88 1972.88
1151 11/26/2014 Regular 1018 Prasad, Suresh 0 3485.18 3485.18
1152 11/26/2014 Regular 1019 Reyes, Sara C 0 1834.12 1834.12
1153 11/26/2014 Regular 1020 Sandoval, Eric J 0 1935.33 1935.33
1154 11/26/2014 Regular 1021 Schmidlin, Cynthia L 0 1789.22 1789.22
1155 11/26/2014 Regular 1022 Soto, Paula 0 1266.98 1266.98
1156 11/26/2014 Regular 1002 Bekker, Mark 0 1626.32 1626.32
1157 11/26/2014 Regular 1005 Christensen, Thomas T 0 2559.71 2559.71
1158 11/26/2014 Regular 1008 Hampson, Larry M 0 3081.91 3081.91
1159 11/26/2014 Regular 1013 Lyons, Matthew J 0 1645.39 1645.39
1160 11/26/2014 Regular 6029 Snyder, Alexander G. 4] 439.87 439.87
1161 11/26/2014 Regular 1023 Stern, Henrietta L 0 2164.4 2164.4
1162 11/26/2014 Regular 6028 Atkins, Daniel N. 0 646.16 646.16
1163 11/26/2014 Regular 1004 Chaney, Beverly M 0 2363.25 2363.25
1164 11/26/2014 Regular 1007 Hamilton, Cory R 0 2037.31 2037.31
1165 11/26/2014 Regular 1009 James, Gregory W 0 2937.55 2937.55
1166 11/26/2014 Regular 1011 Lear, Jonathan P 0 2737.49 2737.49
1167 11/26/2014 Regular 1012 Lindberg, Thomas L 0 2168.62 2168.62
1168 11/26/2014 Regular 1016 Oliver, Joseph W ] 2655.93 2655.93
1169 11/26/2014 Regular 1026 Urquhart, Kevan A 0 2150.1 2150.1
1170 11/26/2014 Regular 1001 Avyala, Gabriela D 0 1665.97 1665.97
1171 11/26/2014 Regular 1003 Boles, Michael T 0 1450.38 1450.38
1172 11/26/2014 Regular 1010 Kister, Stephanie L 4] 2015.61 2015.61
1173 11/26/2014 Regular 1017 Locke, Stephanie L 0 2733.86 2733.86
1174 11/26/2014 Regular 1014 Martin, Debra S ] 1949.14 1949.14

1/15/2015 12:14:56 PM
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Payment Employee

Number Payment Date Payment Type Number. Employee Name Check Amount
19729 11/03/2014 Regular 7006 Brower, Sr., Robert S 507.92
19730 11/03/2014 Regular 7007 Byrne, Jeannie 507.92
19731 11/03/2014 Regular 7003 Lewis, Brenda 203.17
19732 11/03/2014 Regular 7005 Markey, Kristina A 507.92
19733 11/03/2014 Regular 7001 Pendergrass, David K 406.34
19734 11/03/2014 Regular 7004 Potter, David L 304.75

Total

1/15/2015 12:14:56 PM

Direct Deposit

o000 0o0O0

o _Amount _ Total Payment

507.92
507.92
203.17
507.92
406.34
304.75

125803.85
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EXHIBIT 6-D
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ITEM: ACTION ITEM

15. CONSIDER ADOPTION OF MID-YEAR ADJUSTMENT TO FISCAL YEAR
2014-15 PURE WATER MONTEREY BUDGET

Meeting Date: January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By:  Arlene Tavani Cost Estimate:  N/A

General Counsel Review: N/A

Committee Recommendation: On January 21, 2015 the Water Supply Planning
Committee recommended approval of the budget adjustment.

CEQA Compliance: N/A

SUMMARY:: Attached as Exhibit 15-A is the Draft Mid-Year Budget, FY 2014-15, for the
Pure Water Monterey project. Also attached as Exhibit 15-B is a document titled GWR Budget
to Actual Reconciliation. Staff will review the proposed budget adjustment with the Board of
Directors.

RECOMMENDATION: District staff recommends approval of the Pure Water Monterey
project budget adjustment. On January 21, 2015, the Water Supply Planning Committee
recommended approval. On January 21, 2015 the Public Outreach Committee recommended
approval of the outreach portion of the budget.

EXHIBITS

15-A Draft Mid-Year Budget, FY 2014-15, Pure Water Monterey Project
15-B GWR Budget to Actual Reconciliation

U:\staff\Boardpacket\2015\20150128\Actionltems\15\item15.docx



EXHIBIT 15-A
Draft Mid-Year Budget, FY 2014-15, Pure Water Monterey Project

Costs Budgets
Settlement_ FY14/15 July through February through FY14/15

Agreement Criterion Expenditures January June

0. Not mentioned, but CP.UC Hearings-Legal Perkins 26,514 48,000 (13,000) 35,000

necessary Coie

1. CEQA ADEIR-DDA 304,173 400,000 68,763 468,763
Alternate Water Sources-DDA 34,913 35,000 (87) 34,913
Noise-DDA [¢] 0 34,788 34,788
Fisheries-DDA 0 0 34,964 34,964
BioSurveys-DDA 0 0 34,500 34,500
Finish DEIR & Start FEIR-DDA 0 0 338,920 338,920 |
Program management for
CEQA-Young (Hazen and 31,000 31,000 43,368 74,368
Sawyer)
Groundwater-Todd 22,645 49,000 8,622 57.622
nenReriotolngs 21,881 47,000 -204 47,204
Hydrometrics
Source Control-Nellor 19,285 13,000 12,000 25,000
mﬁé‘lat”y's“e'kh’ POk 22,450 10,000 12,450 22,450
Pipelines & Power-Cole 6,450 15,000 (5,000) 10,000
FORA 0 4,000 (4,000) 0
Energy & Construction-E2 20,997 35,000 0 35,000
New Project Description-Schaaf 6,660 23,000 (15.200) 7,800
& Wheeler
Water Quality and Treatment- 34,948 30,000 4,948 34,048
Trussell
DEIR/FEIR-Trussell 0 0 34,937 34,937
CEQA Legal-Perkins Coie 72,038 135,000 0 135,000
NPDES & Others

2. Permits FlowScience, Trussell, 6,564 0 71,500 71,500
Crook/Sheikh/Nellor

3. Source Watler | \ipyymp water Rights-S&W 43,955 25,000 18,955 43,955

Agreements
Lab-Eaton 7,710 37.000 (29,290) 7.710
Lab-MBAS 0 24,000 (24,000) 0
Definitive Agreement- 13,467 65,000 0 65,000
Wellington, Lennihan, et.al.

4. DDW/IAP enuijBown Eilot-Farn, Ultura, 40,531 69,000 (28,469) 40,531
SPI, Trussell
Engineering Report- "
Nellor/Todd/Trussell (to “16) 0 150,000 (500004 0
Geochemical Model-Todd 119,902 82,000] 37,902 119,902
e e el 0 25,000 7,433 32,433
Feasibility-Trussell
Water Recycling Criteria-Crook 0 0 10,000 10,000
IAP 0 0 23,000 23,000

5. Schedule/Choose |D/B--Pros/Cons Various D/B

Design Build Firm Formats, Schedule . : 75,000 e
Legal Authority for D/B 0 0 10,000 10,000

. Brine Receiving Str-E2
0,

6. 10% Design Move to UR 504 0 0 (141,930) (141,930)
Injection Wells-Todd (to'16) 29,901 70,000 (40,099) 29,901
Pipelines to wells, power 32,147 32,000 147 32,147
and perc.-E2
Salinas Pump Station-E2
Move to CP255 33,580 7,000 (7,000) 0
Reclamation Ditch/Tembladero 21,745 29,000 0 29,000
Slough-E2
Blanco Drain-E2 36,711 40,000 5,000 45,000
In Plant Piping-E2 0 5,000 (5,000), 0
Product Water Stabilization- 34,881 15,000 19,881 34,881
Trussell
AWTF-SPI 74,216 60,000 25,000 85,000
AWTE-Trussell 34,865 23,000 17,000 40,000
Value Engineering-Trussell 0 26,000 8,994 34,994
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                                     EXHIBIT 15-A
Draft Mid-Year Budget, FY 2014-15, Pure Water Monterey Project


Costs Budgets
Settlement FY14/15 July through February through FY14/15
Agreement Criterion Expenditures January June
7. Funding Plan |MPWMD 0 9,000 (9,000) 0
Lobbyist or other 0 0 8,000 8,000
8. Water Purchase
hareement IMPWMD 0 20,000 0 20,000
9. Externality Study |MPWMD--HDR 200,000 0 200,000
Feasibility
Study/Facilities Plan Brezack 23,590 66,000 0 66,000
SRF Application-Brezack 680 9.000 (8,320} 680
Wa'ter Sampling SGWB-Todd 0 58,000 (58,000) 0
(to '16)
No. CA Coalition--Convert to
Month to Month 7,557 8,000 14,557 22,557
Public Outreach [N WMD-Thomas Brand & 22,451 90,000 150,000 240,000
Data Instincts
Internal Labor for all o, 160,936 220,000 68,562 288,562
activities
Total Budget 1,369,342 2,339,000 661,000 3,000,000
Total 3,000,000
Groundwater . N
Replenishment | Budget Through Jan. *15 "pg’;f:s ° FY14/15
Project (UR-502)
Jechpiesl 1,134,000 570,985 1,170,261
Consultants
Legal 293,000 112,018 245,000
Environmental 692,000 525,402 1,296,177
Internal Labor 220,000 160,936 288,562
TOTALS 2,339,000 1,369,342 3.000,000




GWR Budget to Actual Reconciliation

FY 2012-2013

EXHIBIT 15-B

Original Budget S 1,036,600
Mid-Year Revised Budget 736,600
Actual - MRWPCA S 475,751
Total Actual Spent S 475,751
FY 2012-2013 Carryover/(Overspent) S 260,849
FY 2013-2014
Original Budget S 2,717,500
Mid-Year Revised Budget 3,656,351
Actual - MRWPCA S 3,317,010
Actual - Reclamation Ditch 43,955
Actual - Outreach 23,026
MRWPCA Reimbursement {16,602)
Total Actual Spent S 3,367,390
FY 2013-2014 Carryover/(Overspent) S 288,962
FY 2014-2015
Original Budget S 1,405,000
Mid-Year Revised Budget 2,193,838 (75% of $2,925,117 [3,000,000 - 74,883 SRF])
Budget Increase S 788,838
District Reserves
Balance Committed  Proj. Available
6/30/2014  FY 2014-2015  6/30/2015
Insurance Litigation S 250,000 S - S 250,000
Capital Equipment 244,900 (87,900) 157,000
Flood/Drought 443,944 (115,000} 328,944
General Reserves 4,371,939 (1,138,000} 3,233,939
$ 5,310,783 S (1,340,900) S 3,969,883

U:\suresh\GWR\GWR Budget to Actual Recon 20150121.xIsx


arlene
Typewritten Text

arlene
Typewritten Text


ITEM: INFORMATIONAL ITEMS/STAFF REPORTS

16. LETTERS RECEIVED
Meeting Date:  January 28, 2015

From: David J. Stoldt,
General Manager

Prepared By:  Arlene Tavani

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

Budgeted: N/A
Program/ N/A
Line Item No.:

Cost Estimate: N/A

A list.of letters that were submitted to the Board of Directors or General Manager and received
between December 9, 2014 and January 19, 2015 is shown below. The purpose of including a
list of these letters in the Board packet is to inform the Board and interested citizens. Copies of
the letters are available for public review at the District office. If a member of the public would
like to receive a copy of any letter listed, please contact the District office. Reproduction costs
will be charged. The letters can also be downloaded from the District’s web site at

www.mpwmd.net.

Author Addressee Date Topic

John Narigi David J. Stoldt 1/19/15 Draft  Ordinance  Establishing  Water  Permit
Requirements for Outdoor Seating at Restaurants

Bruce Dormody David J. Stoldt 1/8/15 Assessment of Steelhead Passage Barriers in Portions of
Four Tributaries to the Carmel River

Mike Zimmerman MPWMD Board 12/15/14 | Position on Outdoor Seating Policy Discussion

Sam Teel MPWMD Board 12/13/14 | Agenda Item 18 Outdoor Seating for Restaurants

U:\staff\Boardpacket\2015\20150128\Infoltems\16\item16.docx
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MONTEREY

W& TER

MANAGEMENT DISTRICT

Supplement to 1/28/2015
MPWMD Board Packet

Attached are copies of letters received between December 9, 2014 through January 19, 2015.
These letters are also listed in the January 28, 2015 Board packet under Letters Received.

PENINSULA

Author Addressee Date Topic

John Narigi David J. Stoldt 1/19/15 Draft  Ordinance  Establishing  Water  Permit
Requirements for Outdoor Seating at Restaurants

Bruce Dormody David J. Stoldt 1/8/15 Assessment of Steelhead Passage Barriers in Portions of
Four Tributaries to the Carmel River

Mike Zimmerman MPWMD Board 12/15/14 | Position on Outdoor Seating Policy Discussion

Sam Teel MPWMD Board 12/13/14 | Agenda Item 18 Outdoor Seating for Restaurants

Ui\staff\Boardpacket\2015\20150128\LtrPkt\LtrPkt docx
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Coalition of Peninsula Businesses
A coalition to resolve the Peninsula water challenge to
comply with the CDO at a reasonable cost

Members Include: Monterey County Hospitality Association, Monterey Commercial Property
Owners’ Association, Monterey Peninsula Chamber of Commerce, Carmel Chamber of Commerce,
Pacific Grove Chamber of Commerce, Monterey County Association of Realtors,
Community Hospital of the Monterey Peninsula, Associated General Contractors — Monterey District

January 19, 2015

Mr. Dave Stoldt

General Manager
MPWMD

P.O. Box 85

Monterey, CA 93942-0085

Dear Dave,

The Coalition of Peninsula Businesses has reviewed the draft ordinance establishing water permit
requirements for outdoor seating at restaurants. After discussion with Monterey County Hospitality
Association representatives and other Coalition members we would hope that this agenda item will be
postponed until the Coalition of Peninsula Businesses has appropriate time to review and comment.

As you are aware, we the Coalition were not in favor of this topic moving forward and conceded with a
compromise only after it was evident that the topic would not be pulled.

The draft ordinance is written in a rather simplistic fashion, yet we view the topic as being very complex
with the potential of triggering some very serious unintentional consequences. We would request that this
agenda item be pulled from the Water Demand Committee Meeting scheduled for tomorrow. The Coalition
would also formerly request a study session with your staff prior to this topic moving forward.

We appreciate your consideration,

John V. Narigi
Co-Chair
Coalition of Peninsula Businesses

cc: Mike Zimmerman
Gary Curcio
Sam Teal
Dale Ellis
Bonnie Adams

OCEAN & MISSION- SUITE 201« P.O. BOX 223542 « CARMEL, CA - 93922
PHONE: 831-626-8636 + FAX: 831-626-4289 « EMAIL: Lrbobmclg@,qmai}.com or badams@adcommd.com




3 1.' s 6865 DORMODY RD. « CARMEL, CA 93923
| PHONE (831) 659-0402 » GATE HOUSE (831) 659-0103
GG E o www.mountain-cabins.com e bdormody@mbay.net
NEVIVID /8715
Dear Mr. Stoldt, A

Recently, it was brought to my attention that the Monterey Peninsula Water Management District
has published a Final Report titled Assessment of Steelhead Passage Barriers In Portions of Four
Tributaries to the Carmel River. 1 am concerned that such a report was published without even the
option to review and comment was given to the property owner. We extended you the courtesy to
access our property. The least the MPWMD could have done is notified us of the pending report. 1
find information described in this report as being factually incorrect and request immediate action
be taken to revise the report to differentiate items between being the authors opinion and real facts.

I am referring, of course, to the information in relation to San Clemente Creek and our Trout Lake.
First let's understand that my family's property is San Clemente Rancho...not the reverse as listed
throughout the report...the body of water behind our dam is known as Trout Lake, not "Dormody's
Dam or Lake" as referred to in your staff's report.

Putting aside that there is no denying the fact that the dewatered lower reaches of the Carmel River
is the most significant barrier to all fish passage. On page one, the report states that there were
public meetings held with property owners regarding the surveys. While I do remember email
contact with Scott Hennessy & Beverly Chaney, and we did grant them access to survey our
property, we were not invited to any public meetings, and certainly had no idea that the survey
would turn into a published report with strongly worded recommendations regarding our property.
We were given no draft for review.

The following are our comments regarding the report:

Section 3. Major Problems & Resolutions: Your report states that our dam was too dangerous to
propetly assess. The Dam is completely safe. This comment must be removed from the report. The
Biologist certainly does not understand the engineering of the dam which produces the arch effect in
the board structure. The report then goes on and demands a complete survey whose tesults would
be passed on to California Fish And Wildlife along with folks from the National Marine Fisheries
for their action. A simple inquiry to us about it's current state would reveal that we have been
working with these two agencies continuously to improve and maintain current fish passage
facilities and are in fact in the process of redesigning it right now.

Section 5. The primary reason the lower San Clemente Creek has continuous flows is because of
release and seepage from Trout Lake. In dry years, this benefit is obvious and without Trout Lake,
the vast majority of San Clemente Creck would go dry. This is why back in the early 1960's, the
then California Department of Fish and Game deemed the habitat of San Clemente Creek not to be
critical. Trout Lake has actually improved the habitat.

The fact is, although the existing fish ladder is less then perfect, it does function and is not a barrier
to upstream migration. Any inference that it is a barrier is simply not true and must be removed.
The fact is, that after 55 years in operation, there still is a steelhead migration on San Clemente

3

SAN CLEMENTE RANCHO



Creek. Furthermore, it is at about the same level that it always has been. The report is completely
factually incorrect stating the fish ladder is in a state of disrepair. The ladder is currently in
operation and was inspected by Department of Fish & Wildlife personnel just last week. The report
then claims that 6.8 miles more of habitat would be more accessible if the barrier (Trout Lake?)
was removed. This needs clarification. Is the report talking about the Fish Ladder or the entire Trout
Lake? For the record, Trout Lake will never be removed, no more so then all the homes on the
Monterey Peninsula should be removed in order to restore flows in the lower Carmel River. The
report is free to suggest ways to improve fish passage facilities at Trout Lake. But removal is not
based in reality.

Later in the same paragraph the report states that other, smaller barriers exist in the creek. This is
true, and again we are actively working with DF&W to address these issues and make
improvements . My concern is when the report greatly exaggerates the impacts of these smaller
barriers. The report incotrectly claims they block upstream migration, They do not. The boards are
never in during the migration period. It further states that they are a barrier to downstream sediment
movement. No they aren't, period. That is a completely inaccurate conclusion. The size of these
small barriers is infinitesimal compared to the amount of sediment transported in the creek.

Section 6. Recommendations: The report hypotheses that San Clemente Creek may well have
increased Steelhead migration due to the removal of the woody debris which used to be found in the
inundation zone of San Clemente Dam. What it fails to acknowledge is those reported woody debris
jambs were very temporary and dynamic. The whole forest of that old silt delta was rather new (less
then 5 years old) and those log jambs were a natural part of the young trees being thinned out. The
exact thing will happen in the lower Carmel River at the next high flow, and will happen again at
the dam when the new riparian corridor gets established. It brings into question the reports authors
knowledge of the river process.

This section concludes with a statement about the reluctance of property owners to work with
organizations such as MPWMD to make improvements. It's reports like these, that make blanket,
factually inaccurate statements which fosters the reluctance. Why should I cooperate with a report
who claims the removal of my lake the best solution. The report needs to be written with the
understanding that solutions need to be found within the existing infrastructure. Trout Lake is just
as permanent as Valley Greens Drive, Carmel Valley Road or Cachagua Grade roads are. The report
does not suggest removing them, just improving/modifying them, and that is the appropriate
approach for our Lake.

As an aside, the report does not mention in any significant way, even for future study, Las Garzas,
Tularcitos or Chupines Creeks. These all have significant impacts on the fisheries, both within their
own channels and further downstream in the Carmel River.

Figure 3. The two red dots, as defined by your legend are wrong and must be changed to yellow.

Table 3. The false and misleading opinion that our dam is an unsafe structure must be removed
completely and throughout this rcport.

Page 49. I.ast sentence must be removed, of course the operation is permitted.

Page 56. The opinion that the spillway causes significant harm to downstream migrating fish is
completely unsubstantiated and not backed my any evidence or scientific fact.



Page 58. Exaggerates height of dam by 30% (the board structure is less then 10 feet tall) and is
made out of 4 x 10 beams...not the stated plywood.

Another question, the report uses photographs from our website and Facebook page. Why did it
then choose not to publish the photos of steelhead using the fish ladder which are on those same
pages?

Please revisit this report and make the requested changes. While you are completing this revision,
please remove the report from being available on the internet. In it's current state, it is not accurate
and should not have been published. I'd be happy to discuss any items with you and look forward to
working together to continue to improve the local habitat for all it's users.

Sincerely,

-
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Moanterey County Hospitality Association

December 13, 2014

Honorable Dave Potter, Chair, and Members of the Board
Monterey Peninsula Water Management District

5 Harris Court, Building G

Monterey, California 93942-0085

Re: Agenda Item 18 Outdoor Seating for Restaurants
Dear Chair Potte.r and Members of the Board;

The Monterey County Hospitality Association supports the Coalition of Peninsula Businesses’
Position Statement on Outdoor Seating Regulations. MCHA is very concerned with any potential
regulation that might unnecessarily constrain the efforts of restaurants and similar entities to
modify their business practices to meet the needs and desires of their customers when there is no
evidence that those modifications also increase water use.

MCHA representatives along with representatives of the Coalition and Chambers of Commerce
attended the last meeting of the Water Demand Committee and presented data from a brief
survey showing that not only does outdoor seating not impact water use but that the facilities’
overall water use was below their District allocation. If the Board chooses to proceed we believe
that the Committee and staff recommendations to develop clear prospective regulations that
would allow for 50% of indoor seating to be added as outdoor seating are the appropriate next
steps in the process. MCHA will continue to work with the staff and Board on this issue to reach
a mutually beneficial solution.

Sincerely,

%Wm/
Sam Teel, Chair
Monterey County Hospitality Association

ADMINISTRATIVE OFFICE
OCEAN & MISSION® SUITE 201 P.O. BOX 223542 - CARMEL, CA » 93922
PHONE: B31-626-8636 - FAX: 831-626-4269 » EMAIL: badams@adcomm4.com



Coalition of Peninsula Businesses
A coalition to resolve the Peninsula water challenge to
comply with the CDO at a reasonable cost

Membersvlnclua'é: Monterey County Hospitality Association, Monterey Commercial Property Owners' Association,
Monterey Peninsula Chamber of Commerce, Carmel Chamber of Commerce, Pacific Grove Chamber of Commerce,
Monterey County Association of Realtors, Associated General Contractors-Monterey Division, Community Hospital of the
Monterey Peninsula

REC & e
bt o kﬂ" tD

December 15, 2014 DEC 15 7014

Honorable Dave Potter, Chair; and Members of the Board MPWM D
Monterey Peninsula Water Management District

5 Harris Court, Building G

Monterey, California 93942-0085

Transmitted by fax to: 831-644-9560

Re: position on outdoor seating policy discussion

Dear Chair Potter and members, Monterey Peninsula Water Management District Board:

After productive discussions with the Water Demand Committee and staff, the Coalition of Peninsula Businesses
developed a position on outdoor seating that incorporates a compromise if these discussions continue towards a
formal policy by MPWMD. Our position currently is that there is no need for a water allocation formula for outside
seating at this time.

We urge the Board to consider the Coalition of Peninsula Businesses position.

\ ,J e~
John Narigi, Co-chair Mike Zimmerman, Co-chair
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Coalition of Peninsula Businesses
A coalition to resolve the Peninsula water challenge to
comply with the CDO at a reasonable cost

Members Include: Monterey County Hospitality Association, Monterey Commercial Property Owners' Association,
Monterey Peninsula Chamber of Commerce, Carmel Chamber of Commerce, Pacific Grove Chamber of Commerce,
Monterey County Association of Realtors, Associated General Contractors-Monterey Division, Community Hospital of the
Monterey Peninsula

Position on Outdoor Seating Regulation

The Coalition of Peninsula Businesses opposes efforts to regulate or otherwise impede establishment of
outdoor seating in food establishments based on water use, or any attempt to go “backward” on regulating
outdoor seating. The Coalition views the establishment and existence of outdoor seating as a.means to
attract customers and to accommodate changing customer preferences, not as a means to increase overall
patronage and therefore overall water use.

Those who favor adding restrictions on outdoor seating or going backward and regulating existing
outdoor seating have not met the burden of proof for any changes. In the past, outdoor seating was
ignored because it is mostly seasonal. For the most part, it still is. Changing customer preferences
accounts for much of the interest in outdoor seating; a custorier will not sit outside and inside at the same
time. No data has been produced showing outdoor seating increases water demand by location yet it has
been offered on the Peninsula for over twenty years.

To the contrary, a brief survey by the Coalition clearly shows that water use by restaurants offering
outdoor seating is well below the water allocations assigned to the establishment by the Monterey
Peninsula Water Management District, sometimes dramatically below the allocation. Several cases in
point are these: a popular establishment on Cannery Row that serves lunch, dinner and drinks uses only
51% of its water allocation in spite of plentiful outdoor seating; another establishment in Monterey that
serves breakfast and dinner has more than sufficient indeor seats to accommodate all its indoor and
outdoor business year ‘round; and a local hotel with indoor and outdoor seating experiences fluctuations
in outdoor seating based on weather (when the weather is nice outdoor seats are full and indoor seats are
not at capacity. ’

The bottom line is this: creation of a seat does not increase water demand in existing operations.

A review of non-residential water use shows that under the new system of rates based on best
management practices, the overwhelming majority of use falls in the first tier. Water consumption on the
Peninsula is slightly below 50 gallons per day per person, a record low, so there is truly no need to
regulate outdoor seating.

Given discussions with interested parties, the Coalition in an effort to close this topic, would agree to
discuss the following suggested policy and all details pertaining to prior to adoption by MPWMD:

» All existing establishments that have outside seating will be grandfathered in. No request for
reduction in current seats, no additional fees.

e Restaurants in future requesting outside seating will be allowed to add up to 50% of their total
current seating with no additional fees. Those requesting additional outside seating over the 50%
should receive a reduced fee if one is required.

e Public access areas and all temporary exterior seating to be excluded.



ITEM: INFORMATIONAL ITEMS/STAFF REPORTS

17. COMMITTEE REPORTS

Meeting Date:  January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By:  Arlene Tavani Cost Estimate: N/A

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

Attached for your review as Exhibits 17-A through 17-E are final minutes of the committee
meetings listed below.

EXHIBITS

1Z-A Final Minutes of December 8, 2014 Administrative Committee Meeting

17-B  Final Minutes of December 5, 2014 Water Demand Committee Meeting

17-C Final Minutes of November 25, 2014 Public Outreach Committee Meeting

1.0 Final Minutes of November 10, 2014 Water Supply Planning Meeting

1Z-E  Final Minutes of March 4, 2014 Rules and Regulations Review Committee Meeting

U:\staff\Boardpacket\2015\20150128\Infoltems\17\item17.docx



MONTEREY PENINSULA

WEOSTER

MANAGEMENT DISTRICT
EXHIBIT 17-A

FINAL MINUTES
Monterey Peninsula Water Management District
Administrative Committee
December 8, 2014

Call to Order
The meeting was called to order at 3:30 PM in the District Conference Room.

Committee members present: Andrew Clarke
David Pendergrass
Brenda Lewis

Staff present: David Stoldt, General Manager
Suresh Prasad, Administrative Services Manager/Chief Financial Officer
Cynthia Schmidlin, Human Resources Analyst
Sara Reyes, Office Services Supervisor

Oral Communications
None

Adopt Minutes of November 10, 2014 Committee Meeting
On a motion by Pendergrass and second by Lewis, the minutes of the October 13, 2014 meeting
were approved on a vote of 2— 0.

Items on Board Agenda for December 15, 2014

Consider Approval of Amendment to General Manager Contract

On a motion by Pendergrass and second by Clarke, the committee voted 3 to 0 to recommend the
Board amend section I11.A and I11.D. of the “Agreement for Employment of General Manager”
to reflect the revised annual compensation, effective September 1, 2014.

Consider Approval of Pay Differential for Employees Caused by Increase in Tax for PERS
Contributions

On a motion by Pendergrass and second by Clarke, the committee voted 3 to 0 to recommend the
Board approve the pay differential for employees caused by increase in tax for PERS
Contribution of an amount not-to-exceed $24,000.

Consider Expenditure of Funds to Contract for a Limited-Term Senior Fisheries Biologist
On a motion by Pendergrass and second by Clarke, the committee voted 3 to 0 to recommend the
Board authorize the expenditure of funds to hire one limited-term Senior Fisheries Biologist at a
rate of $45.00 per hour.
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Consider Adoption of Resolution No. 2014-09 — Updating Rule 24, Table 3: Capacity Fee
History

On a motion by Clarke and second by Pendergrass, the committee voted 3 to 0 to recommend the
Board adopt Resolution 2014-19, Updating Rule 24, Table 3: Capacity Fee History.

Review and Accept Independent Audit Report for Fiscal Year 2013-2014

On a motion by Clarke and second by Pendergrass, the committee voted 3 to 0 to recommend the
Board review and accept the Financial Statements and Independent Auditors’ Report for the year
ending June 30, 2014 with the changes proposed by the committee that would clarify the
statements.

Receive Alternative Measurement Method Report for Determining Annual Costs for Post-
Employment Benefits

On a motion by Pendergrass and second by Clarke, the committee voted 3 to 0 to recommend the
Board receive the Alternative Measurement Method Report prepared by Milliman, continue to
pay retiree medical costs on pay-as-you-go basis.

Consider Adoption of Treasurer’s Report for October 2014

On a motion by Clarke and second by Pendergrass, the committee voted 3 to 0 to recommend the
Board adopt the October 2014 Treasurer’s Report and financial statements, and ratification of the
disbursements made during the month.

Other Business

Review Draft Agenda for December 15, 2014 Regular Board Meeting
The committee made no changes to the agenda.

Adjournment
The meeting was adjourned at 4:34 PM.
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EXHIBIT 1/-B

FINAL MINUTES
Water Demand Committee of the
Monterey Peninsula Water Management District
December 5, 2014

Call to Order
The meeting was called to order at 1:35 pm in the MPWMD conference room.

Committee members present: Kristi Markey, Chair

Jeanne Byrne
Brenda Lewis

Staff members present: David J. Stoldt, General Manager

Stephanie Locke, Water Demand Division Manager
Arlene Tavani, Executive Assistant

Comments from the Public: No comments.

Action Items

1.

Consider Adoption of November 13, 2014 Committee Meeting Minutes
On a motion by Byrne and second of Lewis, the committee approved the November 13,
2014 minutes on a vote of 3 — 0 by Byrne, Lewis and Markey.

Develop Recommendation to the Board on Water Permit Requirements for
Outdoor Seating

There was consensus between Markey and Byrne to recommend that the Board direct
staff to prepare a draft ordinance that would: (a) allow outdoor seating at 50 percent of
the number of permitted indoor seats at no additional permit cost; (b) no water credit
would be associated with the outdoor seats; (c) the ordinance would apply prospectively
to projects as of a specific date; and (d) staff should work with members of the Technical
Advisory Committee to develop a definition of enclosed space to clarify the difference
between indoor and outdoor seating. The draft ordinance should be submitted to the
Water Demand Committee for additional consideration before it is presented to the Board
for first reading. Lewis was not present when consensus was reached on this item.

Public comment: (1) Mike Zimmerman, Coalition of Peninsula Businesses, stated that
the existing policy that does not require permitting of outdoor seating should remain in
effect. He submitted three examples of restaurant seating occupancy. The first example
was a restaurant that offered indoor and outdoor seating. He provided statistics on the
number of seats that were occupied over a ten-month period. He concluded that the
District’s water factor allotted to the number of indoor seats met the demand for all
seating over the ten-month period. In the second example, the number of indoor and
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outdoor seats in a restaurant was presented along with water use over a ten-month period.
He concluded that water use remained below the estimated water capacity of the indoor
seats. In the third example, Mr. Zimmerman concluded that restaurants are working
within their allocations and there is no additional demand created by outdoor seating that
is pushing water use beyond the allocations. Mr. Zimmerman’s examples can be viewed
at the District office or on the MPWMD website. (2) John Narigi, Coalition of Monterey
Peninsula Businesses, submitted an example that listed the number of indoor and outdoor
seats filled over a twelve-month period for a restaurant and bar. He concluded that the
number of seats filled was never higher than the indoor seating capacity. (3) Moe
Ammar, Pacific Grove Chamber of Commerce, spoke in opposition to any change to
permitting practices for outdoor seating. He interviewed 17 restaurateurs in Pacific
Grove and was told that seating reaches capacity only during the AT&T Pro Am golf
tournament and Car Week with the Concourse events. He stated that with a five percent
profit margin, restaurants could not afford to permit outdoor seating. (4) Jody Hanson,
Monterey Peninsula Chamber of Commerce, stated that restaurant seating is
underutilized. All seats are not full seven days a week, for 24 hours. She opined that the
allocation per restaurant seat is based on filled seats. She stated that there is no problem
with overuse of water from outdoor seating. There is no need to change permitting
practices, unless there is a change in trends and tourists visit the area in greater numbers.
(5) Sam Teel, Monterey County Hospitality Association, stated that outdoor seating is
only a small boon to the economic vitality of restaurants. It does not require regulations
the Water Management District contemplates. (6) Todd Bennett, City of Monterey
Planning Department, stated that according to an informal survey conducted by City
staff, outdoor seating does not increase the number of customers at a restaurant. In the
City of Monterey, outdoor seating improvements are the responsibility of the requesting
business, and City staff had advised permit applicants that the Water Management
District did not require a permit for outdoor seating. The City of Monterey has 8 outdoor
seating projects that are in process. He opined that it would be unreasonable and unfair
for the Water Management District to change its rules and require a water permit for
outdoor seating.

Comments from the committee members. (1) It would be inconsistent with our rules to
ignore outdoor restaurant seating. Suggest that if the number of outdoor seats is within
35 percent of the number of indoor seats, no additional permit fee would be required. For
new requests to add outdoor seating, the number of proposed outdoor seats must be
within a specific percentage of its indoor seating. If you decide that outdoor seating
should not be counted, there may be a business that is based entirely on outdoor seating.
(2) Each jurisdiction may define an “enclosed space” differently, so it is important to
develop a definition of outdoor seating parameters. (3) Any revision to the commercial
water use factors should be delayed for 5 years. (4) Suggest that outdoor seats could be
set at 50 percent of indoor seating. No water credit could be associated with the outdoor
seats. Narigi and Zimmerman agreed with that suggestion. Bennett recommended that
the District develop a percentage that would be appropriate for ice cream shops, coffee
shops and bars. (5) The addition of outdoor seating could prompt required compliance
with all Best Management Practices and water efficiency requirements. It was also
proposed that installation be considered voluntary. Narigi suggested that an alternative
would be to allow a restaurant to fund the installation of water saving devices at another
restaurant. He also asked the committee to consider that some locations, such as the
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Monterey Bay Plaza, have outdoor seats that are required for public access. They are
not for the exclusive use of restaurant or hotel guests. Public access areas should be
excluded. (6) If a restaurant decides to add outdoor seats in a number greater than 35 or
50 percent of indoor seating, a fee could be associated with the extra seats.

Other Items: No discussion.

Set Next Meeting Date
The next meeting was scheduled for January 15, 2014 at 1:30 pm.

Adjournment
The meeting was adjourned at 2:40 pm.
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EXHIBIT 17-C
FINAL MINUTES
Monterey Peninsula Water Management District
Public Outreach Committee
November 25, 2014

Call to Order
The meeting was called to order at 2:10 pm in the Water Management District conference room.

Committee members present: Jeanne Byrne

Brenda Lewis

Committee members absent: Kristi Markey

District staff members present:  David Stoldt, General Manager

Stephanie Pintar, Water Demand Manager
Arlene Tavani, Executive Assistant

Others present: Steve Thomas, Thomas Brand Consulting

Comments from the Public: No comments presented.

Action Items

1.

Consider Adoption of Minutes of October 30, 2014 Committee Meeting
On a motion by Lewis and second of Byrne, the committee approved the October 30, 2014
minutes on a vote of 2 — 0 by Lewis and Byrne. Markey was absent.

Discussion Items

2.

Update on Communications with Restaurant Owners re Outdoor Seating

Locke advised that a letter had been sent to restaurants within the California-American Water
(Cal-Am) service area announcing that the Board would consider outdoor seating rules at its
December 15, 2014 meeting, and providing current information regarding non-residential water
conservation requirements. Stoldt stated that staff would provide options for Board
consideration on December 15, 2014 such as: (a) restaurants must maintain seating at the level
authorized by their water permits; and (b) if seating exceeds the permitted number, only the
permitted number of seats can be filled. The District could consider establishment of a cap on
the number of seats than could be added at a restaurant. There was a discussion of limiting
restaurant water use to the water use capacity associated with the number of seats in the
restaurant. Concern was expressed that this would be similar to setting a ration for each
restaurant, and it could be unfair to apply this only to restaurants and not to other commercial
uses.

Update on Public Outreach Activities in Progress

Steve Thomas reviewed a summary of public outreach activities that had occurred since the last
committee meeting. It was suggested that following a cistern installation workshop, signage
should be installed stating that the cistern was sponsored by the Monterey Peninsula Water
Management District. It was also suggested that cistern construction should be encouraged
because stormwater regulations require that efforts be made to retain stormwater on site.
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4. Progress Report on Pure Water Monterey Project
Steve Thomas reviewed a summary of activities related to the Pure Water Monterey Project.
Stoldt reviewed an informational brochure on the project that will be used to educate legislators
and environmental resource agencies, in an effort to obtain grant funds. He reported that a tour
of water production facilities is being coordinated for the Latino Water Coalition, and
cosponsored by the Water Management District.  On December 12, 2014, the group will tour
the San Clemente Dam decommissioning site, and also sites associated with the Pure Water
Monterey Project such as a produce washing facility, the Blanco Drain and features of the
Castroville Seawater Intrusion Project.

5. Update on Status of Rebate Program
Locke reported that California American Water has agreed to fund the rebate program through
the end of December 2014. Staff is working with Cal-Am to sustain funding through 2015.

Schedule Next Meeting Date
The meeting was set for January 14, 2015 at 2 pm.

Adjournment
The meeting was adjourned at 3:30 pm.
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EXHIBIT 1/-D

FINAL MINUTES
Water Supply Planning Committee of the
Monterey Peninsula Water Management District
November 10, 2014

Call to Order The meeting was called to order at 2:00 pm in the Water Management
District conference room.

Committee members present:  Robert S. Brower, Sr. - Committee Chair
David Pendergrass
Jeanne Byrne

Committee members absent: None
Staff members present: David Stoldt, General Manager

Larry Hampson, Planning & Engineering Division Manager
Sara Reyes, Office Services Supervisor

District Counsel present: Alex Lorca

Comments from the Public No comments were directed the committee.
Action Items

1. Consider Adoption of October 14, 2014 Committee Meeting Minutes

On a motion of Pendergrass and second by Byrne, the October 14, 2014 meeting
minutes were approved unanimously on a vote of 3 — 0 by Pendergrass, Byrne and
Brower. No comments from the public were directed to the committee during the public
comment period on this item.

2. Consider Development of Recommendation — Request from City of Pacific Grove
for Local Water Project Grant Funds
Byrne offered a motion that was seconded by Pendergrass to recommend this item be
tabled until next year. The motion was approved unanimously on a vote of 3 — 0 by
Byrne, Pendergrass and Brower.

Committee discussion: (a) The original intent of this project was to use stormwater to
solve the problem, not wastewater treatment. (b) Concerned that if a treatment plant is
not developed and stormwater is delivered to the Monterey Regional Water Pollution
Control Agency, this may mean a less costly and simpler end product. (c) Will springs
around the golf course catch stormwater?
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Public Comment: (a) Carmelita Garcia stated that she appreciated the work done by
the District to move forward and she understood the risks involved. She concurred with
postponement of this item to next year.

Discussion Items

3.

Progress Report on Property Lease from City of Seaside for Aquifer Storage and
Recovery Project

Stoldt reported the District has been working with the City of Seaside (City) since early
this year to negotiate an easement for the Santa Margarita Aquifer Storage and Recovery
site. In April 2014, the City proposed a ground lease with basic terms including a 40-
year term with an annual payment of $17,700 and a Consumer Price Index (CPI)
adjustment on an annual basis. The District offered a counter-proposal in June which
clarified that the District could not pay the City until it receives possession and
disagreed with the CPI escalation factor. The City responded on June 25, 2014
maintaining the form of a ground lease but insisting on an annual CPI. District Counsel
developed and proposed a revised ground lease. District Counsel suggested the District
meet with City elected officials to educate them on what the District is doing and how
the City can be part of the water solution.

Update on Meetings with State Regulators Regarding the State Water Bond —
Proposition 1

Stoldt reported that areas under Proposition 1 that are applicable to the District have
been identified, and that water supply related funds would apply to the Pure Water
Monterey Project. Stoldt distributed a brochure that was developed by the Pure Water
Monterey group. On November 7, 2014, Stoldt met with the Deputy Director of the
Department of Water Resources and presented the brochure. They discussed the
Integrated Regional Water Management (IRWM) grant process. Stoldt and Water
Supply Planning Committee members will schedule December meetings with Senator
Bill Monning and Assembly members to further discuss the State Water Bond.

Update on Pure Water Monterey Project
See discussion under item 4.

Suggestions from the Public on Water Supply Project Alternatives
No comments.

Set Next Meeting Date
The meeting was scheduled for Tuesday, December 2, 2014 at 2 pm.

Adjournment
The meeting was adjourned at 2:55 pm.
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EXHIBIT 17-E

FINAL MINUTES
Rules and Regulations Review Committee of the
Monterey Peninsula Water Management District
March 4, 2014

Call to Order
The meeting was called to order at 3:30 pm in the MPWMD conference room.

Committee members present: Thayer, Chair

Brenda Lewis
Kristi Markey

Staff members present: Henrietta Stern, Project Manager

Stephanie Pintar, Water Demand Manager
Arlene Tavani, Executive Assistant

District Counsel present: David C. Laredo

Comments from the Public: No comments.

Action Items

1. Receive Minutes of October 8, 2013 Committee Meeting

On a motion by Markey and second of Lewis, the minutes of the October 8, 2013 committee
meeting were approved on a vote of 3 — 0 by Markey, Lewis and Thayer.

Consider Proposed Urgency Amendments to Regulation X1V, the Expanded Water
Conservation and Standby Rationing Plan

On a motion by Markey and second of Lewis, the committee voted to recommend that the Board
of Directors consider the urgency ordinance if it is determined that an “urgency’ ordinance is
required, and sever any sections of the ordinance as appropriate. The motion was approved on a
vote of 3 — 0 by Markey, Lewis and Thayer. No public comment was directed to the committee
on this item.

Consider Proposed Revisions to Rules and Regulations for Water Distribution Systems —
Ordinance No. 160

On a motion by Markey and second of Lewis, the committee voted to forward Ordinance No. 160
to the Board of Directors for consideration. The motion was approved on a vote of 3 —0 by
Markey, Lewis and Thayer. No public comment was directed to the committee on this item.

Discussion Items

4.

Consider Policy on Water Hydrant Fee for Non Profit Entities
The committee did not discuss this item.
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Other ltems
No discussion.

Set Next Meeting Date
The meeting was scheduled for April 10, 2014 at 1:30 pm

Adjournment
The meeting was adjourned at 4:45 pm.
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ITEM: INFORMATIONAL ITEM/STAFF REPORTS

18. MONTHLY ALLOCATION REPORT

Meeting Date:  January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program: N/A
General Manager Line Item No.:

Prepared By: Gabriela Ayala Cost Estimate: N/A

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

SUMMARY:: As of December 31, 2014, a total of 22.833 acre-feet (6.7%) of the Paralta Well
Allocation remained available for use by the Jurisdictions. Pre-Paralta water in the amount of
35.861 acre-feet is available to the Jurisdictions, and 30.984 acre-feet is available as public water
credits.

Exhibit 18-A shows the amount of water allocated to each Jurisdiction from the Paralta Well
Allocation, the quantities permitted in December 2014 (“changes”), and the quantities remaining.
The Paralta Allocation had no debits in December 2014.

Exhibit 18:A also shows additional water available to each of the Jurisdictions and the
information regarding the Community Hospital of the Monterey Peninsula (Holman Highway
Facility). Additional water from expired or canceled permits that were issued before January
1991 are shown under “PRE-Paralta.” Water credits used from a Jurisdiction’s “public credit”
account are also listed. Transfers of Non-Residential Water Use Credits into a Jurisdiction’s
Allocation are included as “public credits.” Exhibit 18-B shows water available to Pebble
Beach Company and Del Monte Forest Benefited Properties, including Macomber Estates,
Griffin Trust. Another table in this exhibit shows the status of Sand City Water Entitlement.

BACKGROUND: The District’s Water Allocation Program, associated resource system supply
limits, and Jurisdictional Allocations have been modified by a number of key ordinances. These
key ordinances are listed in Exhibit 18-C.

EXHIBITS

18-:A Monthly Allocation Report

18-B Monthly Entitlement Report

18:C District’s Water Allocation Program Ordinances
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EXHIBIT 18-A

MONTHLY ALLOCATION REPORT

Reported in Acre-Feet

For the month of December 2014

Jurisdiction Paralta Changes Remaining PRE- Changes Remaining Public Changes Remaining Total
Allocation* Paralta Credits Available
Credits

Airport District 8.100 0.000 5.197 0.000 0.000 0.000 0.000 0.000 0.000 5.197
Carmel-by-the-Sea 19.410 0.000 1.397 1.081 0.000 1.081 0.910 0.000 0.182 2.660
Del Rey Oaks 8.100 0.000 0.000 0.440 0.000 0.000 0.000 0.000 0.000 0.000
Monterey 76.320 0.000 0.193 50.659 0.000 0.030 38.121 0.000 3.857 4.080
Monterey County 87.710 0.000 10.345 13.080 0.000 0.000 7.827 0.000 2.200 12.545
Pacific Grove 25.770 0.000 0.000 1.410 0.000 0.312 15.874 0.000 0.228 0.540
Sand City 51.860 0.000 0.000 0.838 0.000 0.000 24.717 0.000 23.373 23.373
Seaside 65.450 0.000 5.701 34.438 0.000 34.438 2.693 0.000 1.144 41.283
TOTALS 342.720 0.000 22.833 101.946 0.000 35.861 90.142 0.000 30.984 89.678

Allocation Holder

Water Available

Changes this Month

Total Demand from Water

Remaining Water

Permits Issued Available
Quail Meadows 33.000 0.000 32.229 0.771
Water West 12.760 0.000 8.422 4,338

* Does not include 15.280 Acre-Feet from the District Reserve prior to adoption of Ordinance No. 73.
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EXHIBIT 18-B

MONTHLY ALLOCATION REPORT
ENTITLEMENTS
Reported in Acre-Feet
For the month of December 2014

Recycled Water Project Entitlements

Entitlement Holder Entitlement Changes this Month Total Demand from Water Remaining Entitlement/and
Permits Issued Water Use Permits Available

Pebble Beach Co.* 242.380 0.470 11.572 230.808

Del Monte Forest Benefited 122.620 0.395 37.405 85.215

Properties 2
(Pursuant to Ord No. 109)

Macomber Estates 10.000 0.000 9.595 0.405
Griffin Trust 5.000 0.000 4.809 0.191
CAWD/PBCSD Project 380.00 0.865 63.381 316.619
Totals
Entitlement Holder Entitlement Changes this Month Total Demand from Water Remaining Entitlement/and
Permits Issued Water Use Permits Available
City of Sand City 165.00 0.000 3.319 161.681

Increases in the Del Monte Forest Benefited Properties Entitlement will result in reductions in the Pebble Beach Co. Entitlement.
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EXHIBIT 18-C

District’s Water Allocation Program Ordinances

Ordinance No. 1 was adopted in September 1980 to establish interim municipal water allocations
based on existing water use by the jurisdictions. Resolution 81-7 was adopted in April 1981 to
modify the interim allocations and incorporate projected water demands through the year 2000.
Under the 1981 allocation, Cal-Am’s annual production limit was set at 20,000 acre-feet.

Ordinance No. 52 was adopted in December 1990 to implement the District’s water allocation
program, modify the resource system supply limit, and to temporarily limit new uses of water. As a
result of Ordinance No. 52, a moratorium on the issuance of most water permits within the District
was established. Adoption of Ordinance No. 52 reduced Cal-Am’s annual production limit to
16,744 acre-feet.

Ordinance No. 70 was adopted in June 1993 to modify the resource system supply limit, establish a
water allocation for each of the jurisdictions within the District, and end the moratorium on the
issuance of water permits. Adoption of Ordinance No. 70 was based on development of the Paralta
Well in the Seaside Groundwater Basin and increased Cal-Am’s annual production limit to 17,619
acre-feet. More specifically, Ordinance No. 70 allocated 308 acre-feet of water to the jurisdictions
and 50 acre-feet to a District Reserve for regional projects with public benefit.

Ordinance No. 73 was adopted in February 1995 to eliminate the District Reserve and allocate the
remaining water equally among the eight jurisdictions. Of the original 50 acre-feet that was
allocated to the District Reserve, 34.72 acre-feet remained and was distributed equally (4.34 acre-
feet) among the jurisdictions.

Ordinance No. 74 was adopted in March 1995 to allow the reinvestment of toilet retrofit water
savings on single-family residential properties. The reinvested retrofit credits must be repaid by the
jurisdiction from the next available water allocation and are limited to a maximum of 10 acre-feet.
This ordinance sunset in July 1998.

Ordinance No. 75 was adopted in March 1995 to allow the reinvestment of water saved through
toilet retrofits and other permanent water savings methods at publicly owned and operated facilities.
Fifteen percent of the savings are set aside to meet the District’s long-term water conservation goal
and the remainder of the savings are credited to the jurisdictions allocation. This ordinance sunset
in July 1998.

Ordinance No. 83 was adopted in April 1996 and set Cal-Am’s annual production limit at 17,621
acre-feet and the non-Cal-Am annual production limit at 3,046 acre-feet. The modifications to the
production limit were made based on the agreement by non-Cal-Am water users to permanently
reduce annual water production from the Carmel Valley Alluvial Aquifer in exchange for water
service from Cal-Am. As part of the agreement, fifteen percent of the historical non-Cal-Am
production was set aside to meet the District’s long-term water conservation goal.



Ordinance No. 87 was adopted in February 1997 as an urgency ordinance establishing a
community benefit allocation for the planned expansion of the Community Hospital of the
Monterey Peninsula (CHOMP). Specifically, a special reserve allocation of 19.60 acre-feet of
production was created exclusively for the benefit of CHOMP. With this new allocation, Cal-Am’s
annual production limit was increased to 17,641 acre-feet and the non-Cal-Am annual production
limit remained at 3,046 acre-feet.

Ordinance No. 90 was adopted in June 1998 to continue the program allowing the reinvestment of
toilet retrofit water savings on single-family residential properties for 90-days following the
expiration of Ordinance No. 74. This ordinance sunset in September 1998.

Ordinance No. 91 was adopted in June 1998 to continue the program allowing the reinvestment of
water saved through toilet retrofits and other permanent water savings methods at publicly owned
and operated facilities.

Ordinance No. 90 and No. 91 were challenged for compliance with CEQA and nullified by the
Monterey Superior Court in December 1998.

Ordinance No. 109 was adopted on May 27, 2004, revised Rule 23.5 and adopted additional
provisions to facilitate the financing and expansion of the CAWD/PBCSD Recycled Water Project.

Ordinance No. 132 was adopted on January 24, 2008, established a Water Entitlement for Sand
City and amended the rules to reflect the process for issuing Water Use Permits.
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ITEM: INFORMATIONAL ITEM/STAFF REPORTS

19. WATER CONSERVATION PROGRAM REPORT

Meeting Date:  January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By: Michael Boles Cost Estimate:  N/A

Committee Recommendation: N/A
CEQA Compliance: N/A

I. MANDATORY WATER CONSERVATION RETROFIT PROGRAM
District Regulation X1V requires the retrofit of water fixtures upon Change of Ownership or Use
with High Efficiency Toilets (HET) (1.28 gallons-per-flush), 2.0 gallons-per-minute (gpm)
Showerheads, 2.2 gpm faucet aerators, and Rain Sensors on all automatic Irrigation Systems.
Property owners must certify the Site meets the District’s water efficiency standards by
submitting a Water Conservation Certification Form (WCC), and a Site inspection is often
conducted to verify compliance.

A. Changes of Ownership
Information is obtained monthly from Realquest.com on properties transferring ownership
within the District. The information is entered into the database and compared against the
properties that have submitted WCCs. Details on 112 property transfers that occurred in
December 2014 were entered into the database.

B. Certification
The District received 42 WCCs between December 1, 2014 and December 31, 2014. Data on
ownership, transfer date, and status of water efficiency standard compliance were entered
into the database.

C. Verification
In December, 75 properties were certified to verify compliance with Rule 144 (Retrofit Upon
Change of Ownership or Use). Of the 75 inspections certified, 63 (84%) were in
compliance. None of the properties that passed inspection involved more than visit to verify
compliance with all water efficiency standards.

District inspectors are tracking toilet replacement with High Efficiency Toilets (HET) in
place of ULF toilets. These retrofits are occurring in remodels and new construction, and are
the toilet of choice for Rule 144 compliance. State law mandated the sale and installation of
HET by January 1, 2014, with a phase-in period that began in 2010. The majority of toilets
sold in California are HET.

Savings Estimate
Water savings from HET retrofits triggered by Rule 144 verified in December 2014 are
estimated at 0.290 acre-feet annually (AFA). Water savings from retrofits that exceeded




requirements (i.e., HETs to Ultra High Efficiency Toilets) is estimated at 0.270 AFA (27
toilets). Year-to-date estimated savings occurring as a result of toilet retrofits is 9.630 AFA.

D. Water Waste Enforcement

In response to the State’s drought emergency conservation regulation effective August 1,
2014, the District has increased its Water Waste enforcement. The District has a Water Waste
Hotline 831-658-5653 or an online form to report Water Waster occurrences at
www.mpwmd.net or www.montereywaterinfo.org. There were three Water Waste responses
during the past month. Most instances were related to irrigation on incorrect days, over-
watering resulting in water running to waste, and use of hoses without positive-action shut
off nozzles. Most of the District’s responses involved on-site contacts, often providing the
water user with a free shut off nozzle. In other cases, the property and the property owner
were mailed Courtesy Notices. There were no repeated incidences that resulted in fines.

1. WATER DEMAND MANAGEMENT

A. Permit Processing
District Rule 23 requires a Water Permit application for all properties that propose to expand
or modify water use on a Site, including New Construction and Remodels. District staff
processed and issued 51 Water Permits in December 2014. Three Water Permit were issued
using water entitlements (Macomber, Pebble Beach Company, Griffin Estates, etc). No
Water Permits involved a debit to a Public Water Credit Account.

All Water Permit applicants have received a disclaimer informing them of the Cease and
Desist Order against California American Water and that MPWMD reports Water Permit
details to California American Water. Disclaimers will continue to be provided to all Water
Permit recipients with property supplied by a California American Water Distribution
System.

District Rule 24-3-A allows the addition of a second Bathroom in an existing Single-Family
Dwelling on a Single-Family Residential Site. Of the 51 Water Permits issued in December,
five were issued under this provision.

B. Permit Compliance
District staff completed 49 Water Permit final inspections during December 2014. Seven of
the final inspections failed due to unpermitted fixtures. Of the 42 properties that were in
compliance, 38 passed on the first visit. In addition, four pre-inspections were conducted in
response to Water Permit applications received by the District.

C. Deed Restrictions
District staff prepares deed restrictions that are recorded on the property title to provide
notice of District Rules and Regulations, enforce Water Permit conditions, and provide notice
of public access to water records. In April 2001, the District Board of Directors adopted a
policy regarding the processing of deed restrictions. In the month of December, the District
prepared 38 deed restrictions. Of the 51 Water Permits issued in December, 23 (45%)
required deed restrictions. District staff provided Notary services for 43 Water Permits with
deed restrictions.



http://www.mpwmd.net/
http://www.montereywaterinfo.org/

1. JOINT MPWMD/CAW REBATE PROGRAM

The Water Conservation Rebate Program for customers of California American Water was
reinstated as of November 19, 2012, when funding became available.

Participation in the rebate program is detailed in the following chart. The table below
indicates the program summary for California American Water Company.

REBATE PROGRAM SUMMARY

December-2014

‘ 2014 YTD ‘1997-Present

| Application Summary

moow»

Applications Received
Applications Approved
Single Family Applications
Multi-Family Applications
Non-Residential Applications

1 Types of Fixtures Rebated

O w
o w

DD.

PNLXXE<EALPOPMOZIr A" IOIMOO®>

SFD HET

SFD ULF to HET

UHET

SFD HE DW

SFD HEW 5.0 or less Water Factor
Instant Access Hot Water Systems
On Demand Hot Water-Point of Source
Cisterns

Smart Controllers

Residential Zero Water Using Urinals
Residential Soil Sensors

Graywater System

Lawn Removal & Replacement
Rotating Sprinkler Nozzles

MFD HET

MFD ULF to HET

MFD UHET

MFD HE DW

MFD HEW 5.0 or less Water Factor
MFD Common Laundry
Non-Residential - HET
Non-Residential - ULF to HET
Non-Residential - UHET
Non-Residential HE Dishwasher

Non-Residential HEW-Residential Grade 5.0 or less
Non-Residential HEW-Commercial Grade 5.0 or less
Non-Residential Zero Water Using Urinals

Non-Residential High Efficiency Urinals
Non-Residential Pint Urinals
Non-Residential Ice Machines

11 Rebate Refund
v Total Dollars Rebated
\Y/ Estimated Water Savings in Acre-Feet Annually*

453 2905 18745
402 2377 14711
424 2660 16835
16 113 942
13 132 213

Quantity Paid E;g\wg;zd
52 8,988.67 2.170896 363 2348
99 4,950.00 | 0.990000 517 1004
11 2,477.13 | 0.110000 1907 1920
51 6,125.00 | 0.153000 278 1870
152 75,598.23 | 2.447200 950 4494
7 1,328.10 31 175
1 100.00 8 51
12 15,577.50 56 208.72
0 0.00 6 61
0 0.00 0 2
0 0.00 0 2
2 200.00 3 4
9 12,371.00 1.014422 44 170
0 0.00 200 313
7 1,055.88 | 0.292236 27 591
6 300.00 | 0.060000 14 67
0 0.00 | 0.000000 8 9
0 0.00 | 0.000000 4 55
6 3,000.00 | 0.096600 52 160
0 0.00 | 0.000000 8 21
0 0.00 | 0.000000 79 620
61 3,050.00 | 0.610000 229 269
0 0.00 | 0.000000 7 67
0 0.00 | 0.000000 2 7
3 1,500.00 | 0.048300 18 97
0 0.00 | 0.000000 51 82
0 0.00 | 0.000000 11 145
0 0.00 | 0.000000 13 13
20 4,921.36 | 0.400000 20 20
0 0.00 | 0.000000 0 2
23
$141,542.87 $1,259,250.70 | $4,410,526.29
8.392654 75.882 454.064

* Retrofit savings are estimated at 0.041748 AF/HET; 0.01 AF/UHET; 0.01 AF/ULF to HET; 0.003 AF/dishwasher, 0.0161 AF/residential washer;
0.116618 AF/commercial washer; 0.0082 AF/100 square feet of lawn removal.
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ITEM: INFORMATIONAL ITESM/STAFF REPORTS

20. QUARTERLY WATER USE CREDIT TRANSFER STATUS REPORT

Meeting Date:  January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By: Gabriela Ayala Cost Estimate: N/A

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

Information about Water Use Credit transfer applications will be reported as applications are
received. There are no pending Water Use Credit transfer applications.

U:\staff\Boardpacket\2015\20150128\Infoltems\20\item20.docx



ITEM: INFORMATIONAL ITEMS/STAFF REPORTS

21. CARMEL RIVER FISHERY REPORT FOR DECEMBER 2014

Meeting Date:  January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By: Beverly Chaney Cost Estimate: N/A

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

AQUATIC HABITAT AND FLOW CONDITIONS: Two weeks of very wet weather in early
December filled Los Padres Reservoir and rewetted the lower Carmel River with the first
significant flow in nearly two years (see the USGS Near-Carmel Gage graph below).
December’s mean daily streamflow at the MPWMD Highway 1 gage (HW 1) ranged from 0 to
238 cubic-feet per second (cfs) and a total of 3,520 acre-feet of run-off.

Mean daily streamflow in December at the District’s Carmel River at Sleepy Hollow Weir
gaging station ranged from 1.8 to 857 cfs, with a mean monthly flow of 120 cfs. During
December, 8.46 inches of rainfall were recorded at California American Water’s (CAW) San
Clemente Dam (SCD). The rainfall total for WY 2015 (which started on October 1, 2014) is
10.03 inches, or 148% of the long-term annual average of 6.76 inches to date.

CARMEL RIVER LAGOON: On December 12, 2014, the lagoon filled and opened to the sea
for the first time since May 24, 2013. The lagoon’s water-surface elevation (WSE) ranged from
approximately 1.0 - 10.3 feet above mean sea level as the lagoon mouth opened and closed
several times throughout the month (see graph below).

ADULT STEELHEAD COUNTS: On December 5, fisheries staff set up the adult fish counter,
located in the San Clemente Dam fish ladder, and CAW opened the ladder on December 12,
2014 as San Clemente Reservoir (SCR) began to spill for the final time before its planned
removal. During December, three adult steelhead were counted, one resident fish on the 12" and
two likely sea-run adults on December 24™. Migrating steelhead must now use the new bypass
channel cut between the Carmel River side and the San Clemente side of SCR. The dam will be
removed in 2015 and the reservoir, fish ladder and counter will be decommissioned.

DIDSON CAMERA: In 2012, the District received a grant from the California Department of
Fish and Wildlife to purchase and operate a Dual Frequency Identification Sonar (DIDSON), a
lens-based sonar that makes almost-photographic images with sound in turbid water. For the
third year the District is operating the camera in the lower river to count migrating adult
steelhead. This year the DIDSON started operating on December 22, 2014. The data will be
analyzed and reported on at the end of the adult migration season next summer.
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ITEM: INFORMATIONAL ITEMS/STAFF REPORT

22. MONTHLY WATER SUPPLY AND CALIFORNIA AMERICAN WATER
PRODUCTION REPORT

Meeting Date:  January 28, 2015 Budgeted: N/A

From: David J. Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By:  Jonathan Lear Cost Estimate: N/A

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

Exhibit 22-A shows the water supply status for the Monterey Peninsula Water Resources System
(MPWRS) as of January 1, 2015. This system includes the surface water resources in the Carmel
River Basin, the groundwater resources in the Carmel Valley Alluvial Aquifer and the Seaside
Groundwater Basin. Exhibit 22-A is for Water Year (WY) 2015 and focuses on four factors:
rainfall, runoff, storage, and steelhead. The rainfall and Streamflow values are based on
measurements in the upper Carmel River Basin at San Clemente Dam.

Water Supply Status: As shown, rainfall through December 2014 totaled 8.46 inches and brings
the cumulative rainfall total for WY 2015 to 10.03 inches, which is 148% of the long-term
average through December. Estimated unimpaired runoff during December 2014 totaled 8,567
acre-feet (AF) and brings the cumulative runoff total for WY 2015 to 8,695 AF, which is 124% of
the long-term average through December. Usable storage, which includes surface and
groundwater, was 31,450 AF, or 109% of the long-term average through December. This storage
equates to 84% of system capacity. In addition, 3 adult steelhead were counted in the fish ladder
at San Clemente Dam through December.

Production Compliance: Under State Water Resources Control Board (SWRCB) Cease and
Desist Order No. 2009-0060, California American Water (Cal-Am) is allowed to produce no more
than 9,945 AF of water from the Carmel River in WY 2015. In addition, under the Seaside Basin
Decision, Cal-Am is allowed to produce 2,251AF of water from the Coastal Subareas and 48 AF
from the Laguna Seca Subarea of the Seaside Basin in WY 2015. Altogether, Cal-Am is currently
allowed to produce 12,196 AF from Carmel River and Seaside Coastal sources for customers in its
main Monterey system and 48 AF from the Laguna Seca Subarea for customers in Ryan Ranch,
Hidden Hills, and Bishop Systems (not adjusted for ASR recovery or Sand City Desalination). For
WY 2015 through December, Cal-Am has produced 2,352 AF from the Carmel River, Seaside
Basin, Sand City Desalination, and ASR recovery, for customer use. This water production is 478
AF or 16.9 % less than the target specified for Cal-Am’s production from the MPWRS for WY
2015 through December. A breakdown of Cal-Am’s production for WY 2015 through December
is included as Exhibit 22-B. Cal-Am’s production from the Carmel River Basin is reduced for
diversions that are made for injection into the Seaside Basin; Cal-Am’s “native” Seaside Basin
production is reduced for injected water recovery. For WY 2015 through December, 113 AF of
Carmel River Basin groundwater have been diverted for Seaside Basin injection; 0 AF have been
recovered for customer use. Exhibit 22-C shows production breakdown from all sources for all
uses. Some of the values in this report may be revised in the future as Cal-Am finalizes their
production values and monitoring data.

EXHIBITS
22-A  Water Supply Status: January 1, 2015
22-B  Monthly Cal-Am Diversions from Carmel River and Seaside Groundwater Basins:
Water Year 2015
22-C Monthly Cal-Am production by source: WY 2015 U:\staff\Boardpacket\2015\20150128\Infoltems\22\item?22.docx



EXHIBIT 22-A

Monterey Peninsula Water Management District
Water Supply Status
January 1, 2015

Factor Water Year Average Percent of Water Year
2015 To Date Average 2014
Oct - Dec 14 Oct - Dec 13
Rainfall 10.03 6.76 148% 1.06
s (Inches)
e
Runoff 8,695 6,987 124 554

(Acre-Feet)

Storage 31,450 28,860 109% 25,620
(Acre-Feet)
Steelhead

(Adults) 3 7 43% 0
(Juveniles) — - -

Notes:

Rainfall and runoff estimates are based on measurements at San Clemente Dam. Annual rainfall and runoff at San
Clemente Dam average 21.3 inches and 68,400 acre-feet, respectively. Annual values are based on the water year
that runs from October 1 to September 30 of the following calendar year. The rainfall and runoff averages at the
San Clemente Dam site are based on records for the 1922-2014 and 1902-2014 periods, respectively.

The rainfall and runoff totals are based on measurements through December 2014.

Storage estimates refer to usable storage in the Monterey Peninsula Water Resources System (MPWRS) that
includes surface water in Los Padres and San Clemente Reservoirs and ground water in the Carmel Valley
Alluvial Aquifer and in the Coastal Subareas of the Seaside Groundwater Basin. The storage averages are end-of-
month values and are based on records for the 1989-2014 period. The storage estimates are end-of-month values
for December 2014.

The maximum usable storage capacity for the MPWRS at this time, with the flashboards lowered at San Clemente
Dam, is 37,639 acre-feet. The flashboards were last lowered on August 27, 1996, and have not been raised since
that time.

The adult steelhead count refers to the number of sea-run adults (> 15 inches) that have migrated up the fish ladder
at San Clemente Dam in Water Year 2015. The juvenile count refers to the number of juveniles that were rescued
by District staff from drying reaches of the Carmel River and its tributaries in Water Year 2015. The adult count
average is based on records for the 1994-2014 period.
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EXHIBIT 22-B

California American Water Production Distributed by Associated Water Rights: Water Year 2015

(All Values in Acre-Feet)

Carmel River Water Seaside Groundwater Seaside Groundwater Total Total Carmel River Water Seaside Groundwater Desalinated
Diverted by Cal-Am Diverted by Cal-Am Diverted by Cal-Am Seaside Basin Production Diverted by Cal-Am Recovered by Cal-Am Water from
for Customer Service from Coastal Subareas from Laguna Seca Subarea Adjudicated Under 95-10 Rights for ASR Injection for Customer Service Sand City
Under 95-10 Rights* for Customer Service for Customer Service Diversions for and Seaside Basin Under 20808A and C Under ASR Rights* Plant
Under Adjudicated Rights* Under Adjudicated Rights* Customer Service* Adjudicated Rights™* Rights®
Limit: Limit: Limit: Limit: Limit; Limit; Target: Target:
9,899 2,251 48 2,299 12,198 5,326 0 300
acre-feet 2 acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet
Oct-14 614 279 33 312 926 0 0 17
Nov-14 559 149 23 172 731 0 0 20
Dec-14 470 159 20 179 649 113 0 8
Jan-15
Feb-15
Mar-15
Apr-15
May-15
Jun-15
Jul-15
Aug-15
Sep-15
Total 1,643 587 76 663 2,305 113 0 46
California American Water Limit Adjustments to Comply with Associated Water Rights : Water Year 2015
(All Values in Acre-Feet)
Carmel River Water Carmel River Water Total Water Diverted Seaside Groundwater Desalinated Total Adjustment 95-10 Water Right Total Production
Diverted by Cal-Am Diverted by Cal-Am from Carmel River Recovered by Cal-Am Water from to 95-10 Water Right Adjusted Monthly for Customer Service
for Customer Service for ASR Injection for Customer Service for Customer Service Sand City from MPWRS
Under 95-10 Rights® Under 20808 Rights® and Injection Under ASR Rights® Plant®
acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet
Oct-14 614 0 614 0 17 17 9,928 943
Nov-14 559 0 559 0 20 20 9,907 751
Dec-14 470 113 583 0 8 8 9,899 657
Jan-15
Feb-15
Mar-15
Apr-15
May-15
Jun-15
Jul-15
Aug-15
Sep-15
Total 1,643 113 1,756 0 46 46 2,352
Notes:

1. "95-10 Rights" refer to water rights that were recognized by the State Water Resources Control Board (SWRCB) in Order No. WR 95-10 in July 1995 and assigned to California American Water. The rights total 3,376 acre-feet annually (AFA).
2. "20808A Rights" refer to water rights that are held jointly by MPWMD and Cal-Am for the Phase 1 ASR project. "ASR" refers to Aquifer Storage and Recovery. "20808A" refers to Water Right Permit 20808A that was issued by the SWRCB
in November 2007, for a maximum annual diversion of 2,426 AF. "20808C" refers to water rights permit 20808C, issued in November 2011 for a maximim annual diversion of 2,900AF.
3. "Adjudicated Rights" refer to groundwater rights determined by the Superior Court of Monterey County in March 2006 and amended in February 2007. These limits are subject to change by action of the Seaside Basin Watermaster and were
updated by the Watermaster on November 30, 2011.
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EXHIBIT 22-B

Quarterly Water Budget Targets vs. Rule 162: Water Year 2015
(All Values in Acre Feet)

| Quarterly Budget Rule 162 Production
95-10 ASR Total Seaside Seaside Seaside ASR Recovery  Sand City Monthly End of Month End of Month MPWRS
Monthly Budget Diversion Carmel River Adjudication Adjudication Adjudication Budget Desal Production Production Cumulative to date to date
for Injection Diversions for Monthly Monthly Monthly Budget for Customer Adopted
Customer Service Budget Budget Budget Use Target®
and ASR Injection (Coastal) (Laguna Seca) Combined MPWRS MPWRS
acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet | acre-feet acre-feet
1st Oct-14 667 0 667 400 5 405 0 25 1,097 1,097 1,097 943
Qtr  Nov-14 593 0 593 300 3 303 0 25 921 921 2,019 751
Dec-14 684 145 829 100 3 103 0 25 812 812 2,831 657
2nd Jan-15 3,643
Qtr Feb-15 4,406
Mar-15 5,273
3rd Apr-15 6,206
Qtr  May-15 7,341
Jun-15 8,521
4th Jul-15 9,805
Qtr  Aug-15 11,069
Sep-15 12,243

California American Water Production vs. Water Budget and Water Right Limits: Water Year 2015

(All Values in Acre Feet)

Cal-Am Production vs. Quarterly Water Budget Targets Cal-Am Production vs. EOM Totals
95 - 10 Production Seaside Coastal Laguna Seca Seaside Combined Sand City Desal Cal-Am Production vs. Rule 162
for Customer Use
vs. Monthly Targets
Monthly Comparison Monthly Comparison Monthly Comparison Monthly Comparison Monthly Comparison Year to Date
acre-feet under % Under acre-feet under % under acre-feet under % under acre-feet under % under acre-feet under % under acre-feet under % under
1st Oct-14 53 0 121 0 -28 -6 93 0 8 0 154 14.0%
Qtr  Nov-14 34 0 151 1 -20 -7 131 0 5 0 170 18.4%
Dec-14 214 0 -59 0 -17 -6 -76 -1 17 1 155 19.1%
2nd Jan-15
Qtr Feb-15
Mar-15
3rd Apr-15
Qtr  May-15
Jun-15
4th Jul-15
Qtr  Aug-15
Sep-15
Annual AF Remaining % Remaining AF Remaining % Remaining | AF Remaining % Remaining | AF Remaining | % Remaining|] AF Remaining % Remaining 478 16 90/
Statistics 8,256 83.4% 1,664 73.9% -28 -57.9% 1,636 71.2% 254 84.5% . 0

4. "Target" refers to the maximum amount of water that Cal-Am will try to recover each year for customer service as part of the Phase 1 and 2 ASR Project. The actual amount of water that is recovered will depend on the amount injected
during a particular water year and previous water years.

5. Monthly Budget Target numbers from Quarterly Budget Meetings.

6. Budget Target vs. Rule 162 used for the purpose of tracking compliance with MPWMD water rationing rules.

7. Water Production vs. Water Budget and Water Rights Limits are tracked for compliance with Order 2009-0060 and Seaside Adjudication.

8. Production from ASR and Sand City Desalination plant reduce 95-10 water right.
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EXHIBIT 22-C

California American Water Production by Source: Water Year 2015

1 . 2 .
Carmel Valley Wells Seaside Wells Total Wells Sand City Desal
Acre-Feet
Actual Anticipated 3 Under Target Actual Anticipated Under Target Actual Anticipated | Under Target Actual Anticipated Under Target
Upper Lower Upper Lower Upper Lower Coastal LagunaSeca Coastal LagunaSeca Coastal LagunaSeca
acre-feet  acre-feet | acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet acre-feet
Oct-14 0 614 0 667 0 53 279 33 400 5 121 -28 926 1,072 146 17 25 8
Nov-14 0 559 0 593 0 34 149 23 300 3 151 -20 731 896 165 20 25 5
Dec-14 87 497 35 684 -52 187 159 20 100 3 -59 -17 762 822 60 8 25 17
Jan-15
Feb-15
Mar-15
Apr-15
May-15
Jun-15
Jul-15
Aug-15
Sep-15
To Date 87 1670 35 1944 -51.54 274 587 76 800 11 213 -65 2419 2790 371 46 75 29
Total Production: Water Year 2015
Actual Anticipated Acre-Feet Under Target
Oct-14 943 1,097 154
Nov-14 751 921 170
Dec-14 770 847 77
Jan-15
Feb-15
Mar-15
Apr-15
May-15
Jun-15
Jul-15
Aug-15
Sep-15
To Date 2,465 2,865 400

1. Carmel Valley Wells include upper and lower valley wells. Anticipate production from this source includes monthly production volumes associated with SBO 2009-60, 20808A, and 20808C water rights. Under these water
rights, water produced from the Carmel Valley wells is delivered to customers or injected into the Seaside Groundwater Basin for storage.

2. Seaside wells anticipated production is associated with pumping native Seaside Groundwater (which is regulated by the Seaside Groundwater Basin Ajudication Decision) and recovery of stored ASR water (which is prescribed in
a MOA between MPWMD , Cal-Am, California Department of Fish and Game, National Marine Fisheries Service, and as regulated by 20808C water right.

3. Current "anticipated" water budget reflects "Normal" Carmel River inflow conditions and monthly distribution of production based on long-term averages for the Cal-Am system.
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ITEM: INFORMATIONAL ITEMS/STAFF REPORTS

23. QUARTERLY CARMEL RIVER RIPARIAN CORRIDOR MANAGEMENT
PROGRAM REPORT

Meeting Date:  January 28, 2015 Budgeted: N/A
From: Dave Stoldt, Program/ N/A
General Manager Line Item No.:

Prepared By:  Thomas Christensen and Cost Estimate: N/A
Larry Hampson

General Counsel Review: N/A
Committee Recommendation: N/A
CEQA Compliance: N/A

IRRIGATION OF RIPARIAN VEGETATION: The supplemental watering of riparian
restoration plantings has resumed for the summer season in 2014 at nine Monterey Peninsula
Water Management District (District) riparian habitat restoration sites. The following irrigation
systems were in use April through December: deDampierre, Trail and Saddle Club, Begonia,
Schulte, Schulte Bridge, All Saints’, Valley Hills, San Carlos, and the Dow property.

Water Use in Acre-Feet (AF)
(preliminary values subject to revision)

January - March 2014 1.21 AF
April - June 2014 1.68
July — September 2014 10.22

October — December 2014  1.73

Y ear-to-date 14.84 AF

MONITORING OF RIPARIAN VEGETATION: During May through October 2014, staff
recorded bi-monthly observations of canopy vigor on target willow and cottonwood trees to
provide an indication of plant water stress and corresponding soil moisture levels. Four locations
(Rancho Cafiada, San Carlos, Valley Hills, and Schulte) are monitored bi-monthly for canopy
ratings based on a scale from one to ten. This scale evaluates characteristics such as yellowing
leaves and percentages of defoliation (see scale on Exhibit 23-A). A total of 12 willows and 12
cottonwoods at these locations provide a data set of established and planted sample trees that are
representative of trees in the Carmel River riparian corridor. Soil moisture values are measured
at all four sites using 18-inch and 36-inch tensiometers in the soil column. Combined with
monthly readings from the District’s array of monitoring wells and pumping records for large-
capacity Carmel Valley wells in the California American Water service area, the District’s
monitoring provides insight into the status of soil moisture through the riparian corridor.

Monitoring results for the 2014 monitoring season show that riparian vegetation experienced



increased stress levels associated with groundwater pumping and the drought. Stress is exhibited
in areas showing yellowing leaves and defoliation. It is anticipated that many trees will sprout
back next spring with some dieback on their outer most branches. However, it should be noted
that the District is irrigating in the vicinity of Cal-Am’s major municipal production wells to help
offset the impacts to riparian vegetation in the critical drawdown areas. The graph in Exhibit 23-
A shows average canopy ratings for willows and cottonwoods in selected restoration sites in the
lower Carmel Valley. The graph in Exhibit 23-B shows impacts to water table elevations.

The types of monitoring measurements made during May through October 2014 are as follows:

Monitoring Measurement

Canopy ratings (See Exhibit 23-A for trends.)
Soil moisture (tensiometers)
Groundwater levels (monitoring wells) (See Exhibit 23-B for trends.)

Groundwater pumping (production wells)

OTHER TASKS PERFORMED SINCE THE OCTOBER 2014 QUARTERLY REPORT:

1.

Public Outreach: The District’s Riparian Projects Coordinator gave a presentation to
Forest Grove’s fifth grade class on the Carmel River Watershed and our current water
supply status. Highlights included information on the Monterey Peninsula Water
Resource System, water supply projects, steelhead, and the removal of San Clemente
Dam.

Sleepy Hollow Steelhead Rearing Facility Intake Upgrade: Staff completed a Request
for Proposals (RFP) and posted the RFP to the District web site. Proposals are due
February 27, 2015. The budget for the project is expected to be in the range of $325,000
to $375,000 for environmental compliance documents, permit acquisition, a design to
relocate and improve the Carmel River intake, and a design to incorporate a recirculating
aquaculture system to work through a range of river flows and conditions. District
expenses for the project are reimbursable through a grant administered by the State
Coastal Conservancy and funded by Cal-Am.

State Proposition 84 Integrated Regional Water Management (IRWM) Grant
Program: Staff is continuing to work with Department of Water Resources (DWR) staff
to wrap up the final report and invoice for the $995,000 IRWM Planning Grant received
in 2012.

EXHIBITS
23-A Average Willow and Cottonwood Canopy Rating
23-B Depth to Groundwater
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EXHIBIT 23-A

Carmel River Riparian Vegetation:
Average Canopy Rating for Cottonwoods and Willows
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Canopy Rating Scale Stress Level

1=|Green, obviously vigorous |[none, no irrigation required

2=[Some visible yellowing low, occasional irrigation required

3=|Leaves mostly yellowing |moderate, regular irrigation required

4=|< 10% Defoliated moderate, regular irrigation required

5=[Defoliated 10% to 30% moderate, regular irrigation required

6=|Defoliated 30% to 50% moderate to high, additional measures required

7=[Defoliated 50% to 70% high stress, risk of mortality or canopy dieback

8=|Defoliated 70% to 90% high stress, risk of mortality or canopy dieback

9=|> 90% Defoliated high stress, risk of mortality or canopy dieback

10=| Dead consider replanting
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EXHIBIT 23-B

Carmel Valley Alluvial Aquifer: Depth to Groundwater
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